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INDEPENDENT AUDITOR’'S REPORT

To the Members of Ebix Paytech Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Ebix Paytech Private Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and
Lose (including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (hereinafter referred
to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, the loss,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (“SAs”) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (ICAT) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Information other than financial statement and auditor’s report thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Company’s annual report, but does not include the
standalone financial statements and our auditors’ report thereon. The aforesaid report is expected to
be made available to us after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
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other information is materially inconsistent with the Standalone Financial Statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.
When we read the company’s annual report and if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance and shall take
appropriate actions, if required.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation and presentation of these Standalone Financial Statements that give
a true and fair view of the financial position, financial performance, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design, implementation and

- maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Standalone Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

w2 T R Chadha & Co., a partnership firm converted into T R Chadha & Co LLP
*/ ( {.ﬁ. limited liability partnership with LLP Tdentification No. AAF-3826) with effect from 28 December, 2015
MLELMS
DELHI Corporate & Regd, Office: B-30, Connaught Place, Kuthiala Building, New Delhi = 110001
{.}3 Phone: 43259900, Fax: 43259230, E-mail: delhi@trchadha,com
-




T R Chadha & Co LLP
(@AY

Chartered Accountants |

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Oblain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a gc:ing
concern, It we conclude that a materml uncertainty exists, we are required to draw attention in
otir auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on.the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

# Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatery .Requircments

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
axtent applicable, '
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2. As required by Section 143(3) of the Act, we report that:

a)

b)

9

d}

g)

h)

Place of Signature: Noida
Dated: October 30, 2020

UDIN: 200 S3545¢ AAAR LHZ0E

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive income),
the Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report
are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules,
2014 (as amended).

On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B".

The Company is a Private Limited Company and accordingly requirements of Section 197(16)
of the Act are not applicable.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

4 The Company does not have any pending litigations which would impact its financial
position;
ii.  The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.
iti. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.
For T R Chadha & Co LLP
Chartered Accountants
(Firm Registration No -006711N/ N500028)

eena Goel
(Partner)
Membership No. 057986
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Annexure A to the Independent Auditors” Report
Referred to in our report of even date to the members of Ebix Paytech Private Limited on the
Standalone Financial Statements for the year ended March 31, 2020, we report that:

i)

vi)

vii)

viii)

ix)

JII|‘_.|'|'-I

The Company does not have any fixed assets (i.e. property, plant and equipment) therefore,
clause 3(i) of the Order are not applicable to the Company.

In our opinion and according to the information and explanation given to us during the course
of audit, the company does not have any inventory therefore clause (ii) of the Order, is not
applicable to the Company.

According to the information and explanation given to us, the Company has not granted any
loans, secured or unsecured, to companies, firms’ limited liability partnership or other parties
covered in the Register maintained under section 189 of the Companies Act, 2013. Therefore,
the provisions of clause 3(iii)(a), (b) and (c) of the order are not applicable.

In our opinion and according to the information and explanation given to us during the course
of audit, the C ompany has complied with the provisions of Section 185 and 186 of the Act, with
respect to the loans given, investments made, guarantees and securities given.

The Company has not accepted any deposits from the public within the provisions of Sections
73 to 76 or any other relevant provisions of the Companies Act 2013 and the Rules framed
thereunder. Accordingly, clause 3(v) of the Order is not applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act, for any of the services rendered by the Company. Therefore, clause (vi) of the
Order is not applicable to the Company.

a. In terms of the information and explanations sought by us and given by the company and
the books and records examined by us in the normal course of audit and to the best of our
knowledge and belief, we state that the undisputed statutory dues including provident
fund, employees’ state insurance, income-tax, sales tax, service tax, duty of customs, duty
of excise, value added tax, cess and any other statutory dues as applicable have generally
been regularly deposited with the appropriate authorities. There are no outstanding
statutory dues for more than six months as on March 31, 2020.

b. According to the information and explanations given to us and the records of the Company
examined by us, there are no statutory dues which have not been deposited on account of
any dispute.

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks, financial institutions and debenture
holders. The Company has not taken any loan from the government.

In our opinion and according to the information and explanation given to us during the course
of audit, the company did not raise any money by way of initial public offer or further public
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xi)

xii)

xiii)

xiv)

xv)

xvi)

Place of Signature: Noida q DEI
Dated: October 30, 2020 :

offer (including debt instruments) and term loans during the year. Therefore clause (ix) of the
Order are not applicable to the Company.

In our opinion and according to the information and explanation given to us during the course
of audit, no fraud on the company or by the company, by its officers or employees has been
noticed or reported during the course of our audit.

[ our opinion and according to the information and explanation given to us during the course
of audit, the Company is a private company and section 197 does not apply to a private
company. Therefore clause (xi) of the Companies (Auditor’s Report) Order, 2016 is not
applicable to the Company.

In our opinion and according to the information and explanation given to us during the course
of audit, the company is not a Nidhi company. Therefore, clause (xii) of the Order are not

applicable to the Company:.

In terms of the information and ex planations sought by us and given by the company and the

“bocks and records examined by us in the normal course of audit and to the-best of our

knowledge and belief, we state that transactions with the related parties are in compliance with
sections 177 & 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

In terms of the information and explanations sought by us and given by the company and the
books and records examined by us in the normal course of audit and to the best of our
knowledge and belief, we state that the company has not made any preferentia! allotment or
private placements of shares or fully or partly convertible debentures during the year.

In terms of the information and explanations sought by us and given by the company and the
books and records examined by us in the normal course of audit and to. the best of our
knewledge and belief, we state that the Company has not entered into non- cash transaction
with directors or persons connected with him. Therefore clause {xv) of the Order are not
applicable to the Company,

In our opinion and according to the information and explanation given to us during the course
of audit, the Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act 1934. :
For T R Chadha & Co LLP
Chartered Accountants
(Firm Registration No -006711N/ MN500028)

Ya! ‘\‘“’2’ eena Goel
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Annexure B to the Independent Auditors’ Report on the Standalone Financial Statements of the
Ebix Paytech Private Limited for the year ended March 31, 2020

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the Internal Financial Controls with reference to aforesaid Standalone Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

Ovpinion

We have audited the internal financial controls over financial reporting of Ebix Paytech Private
Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the Standalone
Financial Statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls were operating effectively as at March 31,
2020, based on the internal financial controls over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (the “Guidance Note”). '

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal financial controls over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note.
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls with reference to Standalone Financial Statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and whether such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audit
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of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exits, and
testing and evaluating the design and operating effectiveness of the internal controls based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risk of misstatement of the Standalone Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls over financial reporting,.

Meaning of Internal Financial Controls with reference to Standalone Financial Statements

A company's internal financial controls over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
Standalone Financial Statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls over financial reporting include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Standalone
Financial Statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition cf the company's
assets that could have a material effect on the Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls over financial reporting, incliding
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial controls over financial reporting may become inadequate because of changes in cc&nclll:mns',
or that the degree of compliance with the policies or procedures may deteriorate,

‘For T R Chadha & Co LLP
Chartered Accountants
(Firm Registration No -006711N/ N500028)

‘ adg :‘h ﬁ
LR s,
i ;\.:ejl We]
Place of Signature: Noida & | DELHI I (Partner)
L LHI /%
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Ebix Paytech Private Limited {erstwhile Goldman Securities Private Limited})
CIN: UT4992MH2006PTC162868
Balance Sheet az at March 31, 2020

[Amount in INR Lakhs)

Mote Mo, AR e
March 31, 2020 March 31, 2019
ASSETS
MNon-Current Assets
Property, Plant and Equipment 3 - “
Financial Assets
(1) Investments 4 120,950.00 120,950,00
Deferred Tax Assel [Net) 5 - -
Mon Current Tax Assets (Met) & 205 1.57
Total Non-Current Assets 120,952.05 1200,951.57
Current Assets
Financial Assets
(i} Trace Receivables 7 - -
{ii) Cash and Cash Equivalents ) 2.13 295,04
(iii) Other Bank Balances 9 40.37 3760
(iv) Other Current Financial Assets 10 4.54 0,40
Cther Current Assets 11 40,29 28.64
Total Current Assets 94.34 361.74
Total Assets 121,046.39 121,313.30
EQUITY AND LIABILITIES
Equity
Equily Share Capital 12 511.00 511.00
Ciher Eguity 13 44,558 49 45,242 46
Total Equity 45,069.49 45,753.46
Liabilities
Mon-Current Liabilities
Financial Liabilities
(i) Borrowings 14 54,480,040 55,313.83
(ii) Other Financial Liabilities 15 F737 34,60
Long Term Provisions 16 388 3.88
Total Non-Current Liabilities 54,521.30 55,352,357
Current Liabilities
Financial Liahilities
(i} Borrowings 17 TAZED -
(ii) Trade Payables 15 552 111.84
{iii) Crther financial liabilities 19 13,6877.24 19,393 57
Other Current Liabilities 0 14623 70201
Total Current Liabilities 21,455.60 20,207 47
Total Liabilities 75,976.90 75,550,684
—— e — ————— e —
Total Equity and Liabilities 121,046.39 121,313.30

See accompanying significant accounting policies and notes to the Standalone financial staterments - 1 to 42,

This is the Falance Shect referred to in our report of even date,

for TR Chadha & Co LLIP
Chartered Accowntants
Firm Registration Mo, DOGT11N / N5O0028

Sor and on behalf of the Board of Directors of
Ebix Paytech Private Limited

. TR R e
Wﬁ{ - 'ﬁ-ﬂu\ ad v
Neefd Goel ha & X Sumit Khadria ikas Verma
Pariner vl -‘ e -.';'-_' Directar Director
M. Nao.: 57986 Ia’ f st OO DIN:07945188 DIN: 03511116
|
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Ebix Paytech Private Limited (erstwhile Goldman Securities Private Limited)
CIN: U74992MH2006PTC 162868
Statement of Profit and Loss for the year ended March 31, 2020

{Amount in INR Lakhs)

e Note No, For the year ended For the year ended
sticnlars March 31,2020 March 31, 2019
Tevenue
Revenue from Operations 21 102.38 14191
Other Income 22 5.81 S0.80
Total Income 108.1% 192.71
Expenses
Purchase of Stock in Trade 23 2 .49
Employee Benefits Expense 24 8.46 22.84
Finance Costs 25 71581 5,300 50
Depreciation Expense %5 2 .
Other Expenses 27 67.91 150.13
Total Expenses 792,17 5483.35
Profit/ (Loss) Before Tax (683.98) (5,290.64)
Exceptional Items - 5
Profit/ (Loss) Before Tax (683.95) (5,290,64)
Tax Expense:
Current Tax 25 3.25
Deferred Tax 28 - 14,31
Profit/ (Loss) for the Period {683.98) {5,306.21)
Other Comprehensive Income
Items that will not be reclassified subsequently to Profit or Loss
Remeasurement of defined benefit plans - -
Total Other Comprehensive Income for the Period (B) - -
Total Comprehensive Income for the Period (A +B) (683.98) (5,308.21)
Earnings per Equity Share
Basic 29 (0.54) (5.01)
Diluted 29 {0.54) {5.01)

See accompanying significant accounting policies and notes to the Standalone financial statements - 1 to 42,

This is the Statement of Profit and Loss referred to in our report of even date,

for TR Chadha & Co LLP
Chartered Accountants

Firm Registration Mo 0D6F11M / NE0002E

Meen
f L]
M. No.: 57986 { o=

Place of Signature: -{"':'lkl'q.\

e %Dﬁm] e {;:.-‘.j_{_-_.__l

Parister ,f".f'-' e

for and on behalf of the Board of Direclors of

Ebix Paytech Private Limited

: "
AT, o~
Sumit Khadria

Dfreetor
DIN:OT945185

Place of Sipgnaturc: Hbi_ﬁ.ﬂ
Dhate: 5!!}10].29

. R et

Vikas Verma
Dhirectar
DIMN: 03511116




Ebix Paybech Private Limbled (erstwhile Goldman Securities Private Limdted)
Statement of Changes in Equity for the year ended March 31, 3000

[Amaunt in INR Lakhs)

As at March 31, 2020

As at March 31, 2019

(4) Equity Share Capital W, of Shares Adrhinant Mo af Shares Amcunt

Opening Balance 110,000 511.00 510,000 51100

Changes in Bquity Share Capital during the year . . - -

Closing Balance 5,110,000 F11.00 5,710,000 511,00
{Amount in INE Lakhs)

k) Crther Equiky Retalned Eamings qu;:me_q!uh of Other Comprehensive Total

Rt [nenene

Balance at March 31, 2018 (343,31} - : (343.31)

Changes in Accounting Prelicy § Prior Period Errors - e 3 £

Rustated Balance at the Beginning of the Reporting Period (343,31} - - (¥337)

Prodil for the year (530511} - o (530821

Ciber Comprehensive Ingomm for the year B - = 2

Talal Incame for the year [3,651.58) . - [5,651.52)

Additien dusing ihe year - SO RS GE 501, R5. 44

Balance at 31 March 2018 15,651,52) 50,892,958 - 45,242.45

Balance at 31 March 2018 {5,A51,52) S0 A998 - 45,242.48

Changes in Accounling Policy f Prior Pericd Errors - X . -

Ristated Balance at the Beginning of the Reporting Period {5,651.52) S0,B93. 98 . 4524246

Prodin for the year (6838 - - (LR

UCtther Comprehensive Incoene for the year H = 5 &

Tedal Income for the year (6,338 50} S0LB93.98 . 44558449

Addddilior during the pear : - -

Balance at 31 Mareh 209 15,335.50) 50,893,98 - 44 558 49

Sex accampanyng signiliant accounting polices and nates 1o the Standalone financial statements - 1 b 43,

This is the Statement of Changes in Equity referred ko in our report of even date

for TR Chadha & Co LLP Jor el o behald of the Baard of Direclons of

Charferad Accoumlanis Ebix Paytech Privalg Limited

Firm Regiatration Mo.: DO6TEIN / ME00028 y e

N&,m, SV o-) ot

Numj:_u]-'—'—'"_ b : Sumit Khadria ¥ikas Verma

Partger I e \ Diretor Disrerer

M. Mo.: 57986 ,-‘ k' 1 DNATHELES DN 03510006

Place of Signabare: HU ll.bfl
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Ebix Paytech Private Limited (erstwhile Goldman Securities Private Limited)
Statement of Cash Flow for the year ended March 31, 2020
[Amount in INR Lakhs)

For the year ended For the year ended
March 31, 2020 March 31, 2019

Cash flows from Operating Activities
Met Profit/ (Loss) after Prior Period Items and Before Tax [BH3.98) (5,290,64)
Adjustments For:
a) Interest Income {5.81) [1.01)
b} Provision Written back - 49.78)
¢} Interest Expense 641,12 -
d} Finance Cost on Compulsorily Convertible Debentures 73.59 5.307.99
Dperating Cash Profit before Working Capital Changes 2492 33.42)
Movement in Working Capital:-
a} (Increase)/ Decrease in Trade Receivables - 202.08
b} (Increase)/ Decrease in Other Current Financial Assets (&.86) (2.36)
¢} (Increase)/ Decrease in Other Current Assets {11.64) .34
d) Increase/ (Decrease) in Trade Payables (106.38) [87.99)
€] Increase/ (Decrease) in Other Financial Liabilities {6,420.99) 51.96
f} Increase/ {Decrease) in Other Current Liabilities [555.78) 695.38
£} (Increase)/ Decrease in Provisions - (0.04)
Cash Generated fromy (used in) Operations (7.076.71) 831.94
Lesa: Income Tax Paid (0.48) 022
Net Cash Generated from/ (used in) Operating Activities before (7 077,200 B3216

Outflow for Extraordinary Item 3

Met Cash Generated from/ (used in) Operating Activities {A) 7077200 832,16

Cash Flow from Investing Activities:

Interest Received 581 1.m
[Purchase)/Sale of Investments - [120,950,00)
MNet Cash Generated fro d in) Investing Activities (B 5.81 (120,948.99)
Cash Flow from Financing Activities:
Met proceeds/ (Repayment) of Long Term Borrowings - 120,983.00
Met proceeds from Short Term Borrowings 742660 -
Interest Paid (641.12) (689.60)
Met Cash generated from/ (used in) Financing Activities (C) 6, 78548 120,293.40
reas cr in Cash an sh Equivalen +B+ (285,91) 176.57
Cash and Cash Equivalents at the Beginning of the year 265.04 118.47
Cash and Cash Equivalents at the End of the year 9.13 205.04
Note: The break up of cash and cash equivalents as at the end of the year is as under:
Cash in Hand = =
With banks in current accounts 9,13 295.04
9.13 295.04

See accompanying significant accounting policies and notes to the Standalone financial statements - 1 to 42,

This is the Statement of Cash Flow referred to in our report of even date,

for TR Chadha & Co LLP for and on behalf of the Board of Directars of
Chartered Accortbarnts Ebix Paytech Private Limited
Firm Registration No.: 006711N / N500028 "
y A
- ) o f
Mo — o~
Nccnaféacl Sumit Khadria Vikas Verma
Parimer hi & Director Dhirestar
M. MNo.: 57986 4 __ DIMN:07945188 DIN: 03511116
Place ors:'gnarur:ﬁ\;ng-gj_ H1 Place of Signature: }“I'H‘Oxﬂ. Y

Date: 3?3)5%’}.,(:1'-- Date: \ET{\B bzn




Ebix Paytech Private Limited (erstwhile Goldman Securities Private Limited)
Motes to Financial Statements for the year ended March 31, 2020

1 Description of Business
Reporting Entity
Ebix Paytech Private Limited (Formerly known as Goldman Securities Private Limited (GSPL)) was incorporated in the state of Maharashtra, India
on 27th June, 2006, The Company is licensed by the Reserve Bank of India to operate as Full Fledged Money Changer ("FFMC"} and also act as an
agent of Wall Street Exchange Centre LLC, Dubai ('the Overseas Principal’) for the Money Transfer Service Scheme ("MTSS") in India.

2 Summary of Significant Accounting Policies
a Statement of Compliance .
The Company has prepared financial statements in accordance with Indian Accounting Standards (Ind AS) as specified under Section 133 of

Companies Act 2013 read with rule 3 of Companies (Indian Accounting Standards) Rules, 2015 (as amended} and other relevant provisions of the
Act.

b Basis of Presentation
The financial statements have been prepared on the historical cost basis, except for certain financial instruments that are measured at fair values at
the end of each reporting period.
Historical cost is generally based on the fair value of the consideration given in exchange for goods and services,

¢ Functional and presentation currency
These financial statements are presented in Indian Mational Rupee [INE), which is the Company’s functional currency,

d Current and non-current ¢lassification

All assets and liabilities have been classified as current or non-current as per the Company’s operating cycle and other criteria set out in the Schedule
I {Division 11} to the Companies Act, 2013, Based on the nature of services and the Hme between the rendering of service and their realization in

cash and cash equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of current and noncurrent classification
of assets and liabilities,

e Use of Judgment and estimates

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of the company’s
accounting policies and the reported amounts of assets, liabilities, income and expenses. Management believes that the estimates used in the
preparation of the financial statements are prudent and reasonable. Actual results may differ from these estimates,

Estimates and underlying assumplions are reviewed on an engoing basis. Revisions to estimates are recognized prospectively. This note proides an
overview of the areas that invelved a higher degree of judgement or complexity, and of items which are more likely o be materially adjusted due to
estimates and assumption turning out 1o be different than those originally assessed, Detailed information about cach of these estimates and
judgements is included in relevant notes togther with information about the basis of calculation for wach affected line iem in the fimancial
slatements:

Critical estimates and judgments

The areas involving critical estimates or judgements are:

* Useful life of property, plant & equipment,

*+ Useful life of the tangible and intangible assets

* Classification of financial assets: assessment of business model within which the assets are held and assessment of whether the contractual terms of
financial assets are solely payment of principal and interest on the principal amount cutstanding,

* Impairment test: key assumption underlying recoverable amounts,

* Recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of outflow of resources.

f Property, Plant and Equipment
i. Recognition and measurement
ltemns of property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment loss if any. The cost of assets
comprises of purchase price and directly attributable cost of bringing the assets to working condition for its intended use including borrowing cost
and incidental expenditure during construction incurred up to the date when the assets are ready to use,
If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as a separate item (major
components) of property, plant and equipment,

Land and buildings acquired/constructed, not intended to be used in the operations of the Company are categorized as investment property.

Any gain/loss on disposal of property, plant and equipment is recognized in Statement of Profit and loss.
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Ebix Paytech Private Limited (erstwhile Goldman Securities Private Limited)
Motes to Financial Statements for the year ended March 31, 2020

ii, Subsequent Measurement
Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the expenditure will flow to the
COMpPany.

iii. Depreciation method, estimated usefule lives and residual value
Depreciation on Property, Plant and Equipment is calculated on Written down Value Method (WD'V) using the rates arrived at based on the
estimated useful lives given in Schedule 11 of the Companies Act, 2013

Depreciation methoeds, useful lives and residual values are reviewed at each financial year end and changes, if any, are accounted for prospectively.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the resultant

gains or losses are recognized in the Statement of Profit and Loss. Assets to be disposed of are reported at the lower of the carrying value or the fair
value less cost to sell.

Asset Category Life [yrs.)
Computers and peripherals 3 de 6 years
Furniture and fixtures 10 years
Office equipment's 5 years
Building - (Office) 25-40 years

£ Intangible Assets
Intangible Assets are stated at cost less accumulated amortization and impairment loss, if any. Intangible assets are amortized on straight line basis
over the estimated useful life. Estimated useful life of the Software/ Licenses is considered as 2 years,
Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the expenditure will flow to the

company.

h Impairment of assets
Property, Plant and Equipment and Intangible assets with finite life are evaluated for recoverability when there is any indication that their carrying
amounts may not be recoverable. If any such indication exists, the recoverable amount (i.e. higher of the fair value less cost to sell and the value-in-
use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from other assets.
In such cases, the recoverable amount is determined for the cash generating unit (CGU} to which the asset belongs, If the recoverable amount of an
asset for CGU) s estimated to be less than its carrying amount, the carrying amount of the asset (or CGUY is reduced to its recoverable amount, An
impairment loss is recognised in the Statement of profit and loss.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity,

Financial Assets

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at Fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset,

Drerecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognized (Le. removed
from the company’s balance sheet) when;

- The rights to receive cash flows from the asset have expired, or

- The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a “pass-through’ arrangement; and either (a) the company has transferred substantially all the risks and
rewards of the asset, or (b) the company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset

Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit and loss, amortized cost, as appropriate. All
financial liabilities are recognized initially at fair value and, in the case of amertized cost, net af directly attributable transaction costs.




Ebix Paytech Private Limited (erstwhile Goldman Securities Private Limited)
Motes to Financial Statements for the year ended March 31, 2020

Derecognition of financial liablities
The company derecognizes a financial liability when its contractual obligations are discharged or cancelled or expired.

Revenue Recognition

The company earns revenue primarily from Money Transfer Services (MTSS) and Full Fled ged Money Changer {("FEMC"),

Revenue is recognised upon transfer of control of promised products or services to customers in an amount that reflects the consideration which the
Company expects to receive in exchange for these products or services,

* Income from money transfer services is accounted for on completion of transaction with the end customer in India,
* Income from Money Changer is accounted for on completion of transaction with the end customer.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, price concessions and incentives, if
any, as specified in the contract with the customer. Revenue also excludes taxes collected from customers like Goods and Service Tax {G5T).

Unearned and deferred revenue (*contract liability™) is recognised when there is billings in excess of revenues,
Dividend is recognized when the right to receive dividend is established and known, Inlerest income is recognized on time proportion basis, taking
into account the amount outstanding and the rate applicable,

k Foreign currency transactions
i. Foreign currency transactions are recorded at the exchange rate prevailing on the date of the transaction,
ii. Monetary ttems denominated in foreign currencies (such as cash, receivables, payables ete) outstanding at the year-end are translated at exchange
tates applicable on year end date,
iii. Nen-manetary items denominated in foreign currency, (such as fixed assets) are valued at the exchange rate prevailing on the date of transaction
and carried at cost,
iv. Any gains or losses arising due to exchange differences arising on translation or settlement are aceounted for in the Statement of Profit and Loss.

I Employee benefits
i. Short term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the amount expected to be paid if the
Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the obligation
can be estimated reliably.

ii. Defined contribution plans

The employees receive benefits from a provident fund, where the employer and employees cach make monthly contributions to the plan at a pre-
determined rate to the Regional Provident Fund Commissioner. Employer's contribution to the fund is charged as an expense to the statement of
Profit and Loss, as the related service is provided.

iii. Defined benefit plans

The company’s net ebligation in respect of defined benefit plan is caleulated by estimating the amount of future benefit that employees have earned
in the current and prior periods.

In accordance with the Payment of Gratuity Act, 1972, applicable for Indian companies, the Company provides for a lump sum payment to eligible
employees, at retirement or termination of employment based on the last drawn salary and years of employment with the Company. Current service
costs for defined benefit plans are accrued in the period to which they relate. The liability in respect of defined benefit plans is calculated annually by
the Company. The Company records annual amounts relating to its defined benefit plans based on caleulations that incorporate various actuarial
and other assumptions, including discount rates, mortality, assumed rates of return, compensation increases and turnover rates. The Company
reviews its assumptions on an annual basis and makes modifications to the assumplions based on current rates and trends when it is appropriate 1o
do so. The Company's obligation in respect of the gratuity plan, which is a defined benefit plan, is provided for based on actuarial valuation.




Ebix Paytech Private Limited (erstwhile Goldman Securities Private Limited)
Notes to Financial Statements for the year ended March 31, 2020
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iv. Other long-term employee benefits

Benefits under the Company’s leave encashment constitute other long term em ployee benefits.

The Company”s net abligation in respect of leave encashment is the amount of future benefit that employees have earned in return for their service in
the prior periods; that benefit is discounted to determine its present value, and the fair value of any related assets is deducted. Any gains or losses
are recognized in the statement of profit and loss in the period in which they arise.

Borrowing Cost
General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalized
during the period of time that is required to complete and prepare the asset for its intended use.

Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use. Investment income earned on the
temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs cligible for
capitalization,

Other borrawing costs are expensed in the period in which they are incurred.

Income tax
Incoma tax expense comprises current and deferred tax, It is recognized in the statement of profit and loss except to the extent that it relates to items
recognized directly in equily or in Other Comprehensive Income.

i. Current tax
Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or
receivable in respect of previous years, It is measured using tax rates enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if, the Company:
i) Has a legally enforceable right to set off the recognized amounts; and
if} Intends either to settle on a net basis, or to realize the asset and settle the liability simultancously.

ii. Deferred tax

Deferred tax is recognized using balance sheet approach on temporary differences between the carrying amounts of assets and liabilitics for financial
reporting purposes and their tax base. Deferred tax is not recognized for temporary differences on the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor taxable profit nor loss.

Dreferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is probable that
future taxable profits will be available against which they can be used, Deferred tax assets are reviewed at each teporting date and ave reduced to the
extent that it is no longer probable that the related tax benefit will be realized; such reductions are reversed when the probability of future taxable
profils improves.

Unrecognized deferred tax assets arc reassessed at each reporting date and recognized to the extent that it has become probable that future taxable
profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates enacted or
substantively enacted at the reporting date,

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the company expects, at the reporting
date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset anly if;

a} The entity has a legally enforceable right to set off current tax assets against current tax liabilities; and

k) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the same taxable entity.
Deferred tax items are recognized in correlation to underline transactions either in Other Comprehensive Income or directly in Equity.

Provisions, contingent liabilities and contingent assets
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of
resources will be required to settle the obligation and the amount can be reliably estimated, Provisions are not recognized for future aperating losses,

Where there are a number of similar obligations, the likelihood that an cutflow will be required in settlement is determined by considering the class
of abligations as a whole. A provision is recognized even if the Hkelihood of an outflow with respect to any one item included in the same class of
obligations may be small,




Ebix Paytech Private Limited {erstwhile Goldman Securities Private Limited)
Notes to Financial Statements for the year ended March 31, 2020
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Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present obligation at the end of
the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability, The increase in the provision due to the passage of time is recognized as inlerest expense.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed by the occurrence or non-
occurrence of one or more future events not wholly within the control of the Company. Where it is not probable that an cutflow of cconomic benefits
will be required, or the amount cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote, Contingent liabilities are disclosed on the basis of judgement of the management/ independent experts. These are
reviewed at each balance sheet date and are adjusted to reflect the current management estimale,

Contingent assets are possible assets that arise from past events and whose existence will be confirmed only by the occurrence or nen-socurrence of
one or more uncertain future events not wholly within the contral of the Company. Contingent assets are disclosed in the financial statements when
inflow of economic benefits is probable on the basis of judgement of management. These are assessed continually to ensure that developments are
appropriately reflected in the financial statements

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term money market deposits with original maturities of three months or
less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value,

Investment in subsidiaries
Investment in subsidiaries are measured at cost less impairment loss, if any.

Earnings per share

Basic earnings per share is computed using the weighted average number of common shares outstanding during the period, Diluted earnings per
share is computed using the weighted average number of common and dilutive commeon equivalent shares outstanding during the period,

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments 1o the existing standards. On 24 July 2020, the MCA has issued
amendments {o certain Ind AS. The amendments are effective from annual reporting periods beginningon or after 1 April 2020. Some of the
important amendments relate to:

- Ind AS 1, Presentation of Financial Statements and Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Error: Refined
definition of term "Materiality'- 'Information is material if omitting, misstating or obscuring it could reasonably be expected to influence decisions
that the primary users of general purpose financial statements make on the basis of those financial statements, which provide financial information
about a specific reporting entity.

- Ind AS 103, Business Combinations: Revised definition of a ‘business’ and introduction of an optional concentration test to permit a simplified
assessment of whether an acquired set of activities and assets is not a business.

- Ind AS 109, Financial Instruments: Modification to some specific hedge accounting requirements to provide relief to the potential effects of
uncertainty caused by the interest rate benchmark (IBOR) reform,

= Ind Ind AS 116, Leases: Practical expedient which permits lessees not to account for COVID-19 related rent concessions as a lease modification,
Howewer, in case a lessee has not yet approved the financial statements for issue before the issuance of the amendments, then the same may be
applied for annual reporting periods beginning on or after 1 April 2009,

= Ind AS 10 - "Events after the Reporting Period": Disclosure for nature of the event and an estimate of its financial effect J mot being able to make
such an estimate will be required for all non- adjusting events.

= Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets: A management decision to restructure , taken before the end of the
reporting period does not give rise to a constructive abligation at the end of the reporting period unless the entity has, before the end of the reporting
period, started to implement the restructuring plan or announced the main features of the restructuring plan to those affected by it.

The company is in the process of evaluating the impact of adoption of the above pronouncements on its financial statements.
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Ebix Paytech Private Limiled (erstwhile Goldman Securities Private Limited)
Motes bo Financial Stalements for the year ended March 31, 2020

L Froperty, Flant and Equ:‘pmpnl {Amount in INT Lakhs]
Giross Block Depreciation Met Block
Particulars Asat Deletion A at Asan - Dieletion As at As al s at
st April gy Additions ﬁdlum::l 31 March 2020 | st Apritapgg  Additions Adjunmc::sl 31 March 2020 31 March 2020 31 March 2019
Tangiltde Assets
Bublding - ([ - 4 N - - = - . . -
Furniture & Fixtures . 4 . . 3 F + . i i
CHlkew Bgquipment . o - i p & ¥ % . &
Cempuiers . - - . - - - - . -
Tatal = . = = a 4 . i 2 o
Previouws ¥Year & a N E a = 2 B ® =
105 |Amount in INR Lakhs)
Ciress Block Drepreciation Met Block
Farticulars As ak Dieletion As it As 2l ¥ Dreletions As at As at As at
wapiian  AddWome N ks inapriizons  AMEHORS et M March 2019 | 3 MarchI019 31 March 2018
Tangible Assets
Buileling - [Office} . - E - E B - < . o
Furniture & Fixtures . - = . - - . - . .
Dfice Equipment = - - = - = . 2 = .
LCamputers - - - - . . = N - -
Talal . B a E = a - N - .
Provigus Year 4708 1.57 - d8.6h - 157 - 1.57 4700 4700




Ebix Paytech Private Limited (erstwhile Goldman Securities Private Limited)
Notes to Financial Statements for the year ended March 31, 2020

Mon-current Assets

4 Investments - Non-current

4.1

4.2

Investment in subsidiaries measured af cost
-In Equity Shares of Ebix Cash World Money Limited - Un-quoted, fully paid-up
57,89,434 (As on 31 March 2018: NIL) shares of Rs.10 vach along with nominees

Disclosure of non-current investments

Investment carried at deemed cost
Investment carried at fair value through FVTPL (Market Price)
lnvestment carried at fair value through OCI (Market Price)

Disclosure of non-current investments

Aggregate amount of quoted investments and market Value
Ageregate amount of unquoted investments
Aggregate amount of write off and impairment in value of Investments

Deferred Tax Assets (MNet)
Deferred Tax assets has not been recognized on conservative basis,

Note 5.1 Reconciliation of Deferred Tax Assets/{Liabilities)

Opening Balance

Deferred tax income/ {expense) in statement of profit & loss
Deferred tax income/ (expense) in OC]

Closing Balance

Mote 5.2 Disclosure for Deferred Tax

[Amount in INR Lakhs)

As at As at
March 31, 2020 March 31, 2019
120,950.00 12095000
120,950,000 120,950.00

(Amount in INR Lakhs)

As at As at
March 31, 2020 March 31, 2019
120,950.00 120,950.00

(Amount in INR Lakhs)

As at As at
March 31, 2020 March 31, 2019

120,850.00

1:20,950.00

{Amount in INR Lakhs)

As at As at
March 31, 2020 March 31, 2019
- 14.31

= (14.31)

The deferred tax asset arising on account of brought forward losses and unabsorbed depreciation has not been recognised in view of
consideration of prudence, If the company had accounted the Deferred Tax, it would have been as follows:

Deferred Tax Liability:

Reversal of DTA on CCD interest and finance cost
Deferred Tax Assets:

Accumalted differnce of CCD interest and finance cost
Gratuity and Leave Encashment

Accumalated Losses

Deferred Tax Assets [Net)

Differed Tax Expense/ (Income) for the year

{Amount in INR Lakhs)

As at As at
March 31, 2020 March 31, 2019
Go1 .41 1,010.55
18,223.14 18,2234
1.01 1.01
2,557 .45 239893
19,790.19 19,612.59
(177.60) 19,598.27)
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{Amount in INR Lakhs)

MNon Current Tax Assets (Net) As at As at
March 31, 2020 March 31, 2019
Income tax paid against appeal - -
Advance tax (Met of provision for income tax) 205 1.57
2.05 1.57
Current Assets
{Amount in INR Lakhs)
Trade Receivables As at As af
March 31, 2020 March 31, 2019

(Llnsecured and considered good)

-from Others* - =
Less: Allowances for bad & doubtful Debts =

* Includes principal amount of foreign inward remittance of customers, recoverable from overseas principal,

[Amount in INR Lakhs)

Cash and Cash Equivalents As at As at
March 31, 2020 March 31, 2019
Balance with banks:
= In current account 9,13 205,04
Cash in hand 5 4
9.13 29504

(Amount in INR Lakhs)

Other Bank Balances As at As at
March 31, 2020 March 31, 2019
Balance with Banks:
In Meposits accounts - 40.37 37.66
40,37 37.66

Mote 9.1 Restricted Cash

Bank Deposit includes amount of USD 50,000 (FY: USD 50,000) equivalent INR 3737 lakhs (PY: INR 34.65 lakhs) which has been received as
collateral security deposits from the Oversees Principals.

(Amount in INR Lakhs)

Other Current Financial Assets As at As at
March 31, 2020 March 31, 2019
Carried at amortized cost
Interest Accrued on fixed deposits 018 .40
Interest Accrued on ICD 4,36 -
4.54 0.40

[Amount in INR Lakhs)

Other Current Assets As at As at
March 31, 2020 March 31, 2019
Advance to sub-agents - 007
GST Credit Receivable a7o3 26.26
Prepaid Expenses 0.m -
Crther receivables 235 23
40,29 28.64
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Share Capital

Authorised:
3,110,000 (31 March 2018: 5,110,000) Equity Shares of Bs.10 each

(Amount in INR Lakhs)

Issued, subscribed & fully paid up:
5,110,000 (31 March 2018: 5,110,000) Equity Shares of Rs,10 each

. Terms and rights attached to Equity Shares

As at As at
March 31, 2020 March 31, 2019
511.00 517.00
511.00 511.00
511.00 511.00
511.00 511.00

The Company has only one class of Equity shares referred to as equity shares each having a par value of Rs. 10 per share. The Equity Shares have

rights, preferences and restrictions which are in accordance with the provisions of law, in particular the Companies Act, 2013,

- In the event of liquidation of the company, the holders of equity shares will be entitled 1o receive remaining assets of the company, after

distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by shareholders.

- Reconciliation of Number of Equity Shares outstanding at the beginning and end of the vear :

As at March 31, 2020 As ab March 31, 2019
Mumber of Shares [Amount in  Number of Shares (Amount in INR
INER Lakhs) Lakhs)
At the beginning of the period 5,110,000 511 5,170,000 511
Equity Shares issued during the year - - - -
Cutstanding at the end of the period 5,110,000 511 5,110,000 511
- Shareholders holding more than 5% of the Equity shares in the company
Mame of the Shareholders As at March 31, 2020 As at March 31, 2019 |
No. of Shares Percentage Nuo. of Shares Percentage

Ebix Fincorp Exchange Pte. Lid. (Along with nominees) 5,110,000 100% 5,110,000 100%

Other Equity

. Retained earnings

Balance at the beginning of the year
Add: Profit / (Loss) for the year

- Equity component of compound financial instruments

Balance at the beginning of the year
Add: Changes in compulsorily convertible debentures during the period
Balance at the end of the year

. Other Comprehensive Income

Remeasurement of defined benefit plans
Balance at the beginning of the year
Addition during the year

Balance at the end of the year

Total Equity (a+b+c)

(Amount in INR Lakhs)

As at As al
March 31, 2020 March 31, 2019
(5,651.52) (343.31)
(683.98) (5.308.21)
(6,335.50) 15/651.52)
50,893.98 =
- S0,853.98
50,593,958 50,893.98
44, 558.49 45,242.46
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Mon-current Liabilities
14 Mon Current Borrowings

Carried at amortized cost
Liability component of compound financial instruments

Mote 14.1:

(Amount in INR Lakhs)

As at As at
March 31, 2020 March 31, 2019
54,480.04 35,313.83
54,480.04 55,313.83

1,20,98,300 Compulsory Convertible Debenture{CCD) of INE 1,000 each had been issued in FY 2018-19 to Ebix Asia Holding Ine, Mauritius, These
unsecured debentures carried an interest rate of 9% p.a. Further, these CCD would be compulsorily converted to equity shares at the end of 10

years from the date of issue i.e. in the financial year 2028-29,

During the FY 2019-20, due to Covid-19, the company got waiver of interest on CCD for the FY 2019-20, however, rate of interest has been
increased to 9.75% from next year onwards ie. FY 2020-21. The modification in interest terms have resulted in the reduction of finance cost by INR

5884.62 lakhs.

Particulars

Face value of compulsery convertible debentures

Equity Component of Compulsory Convertible debentures {refer note 13)
Finance Liablity Paid

Liakility Component of Compound financial instrument

Compulsory Convertible Debentures: Non Current Portion {refer note 14}
Compulsory Convertible Debentures: Current Portion (refer note 18)
Tatal

15 Non-current Other Financial Liability

Carried at amortized cost
Collateral Security Deposits from Oversees Principal

16 Mon Current Provisions
Provision for employee benefits
Compensated Absences
Gratuity
Current Liabilities

17 Borrowings- Current

Carried at amortized cost
Inter Corporate Deposit- From related parties (Refer Note 171 and 33)

Mote 17,1 Inter Corporate Deposits
Inter corporate deposit from related party is repayable on demand. It carries interest rate of 9% pa.

(Amount in INR Lakhs)

As at As at
March 31, 2020 March 31, 2019
120,983.00 T20,983.00
(50,893.98) (50,893.98)
(3,813.13) (3,586.72)
66,275,689 i, 202.30
54,480,04 55,313,583
11,795,584 10,5888.47
66,2759 6,202,30
(Amount in INR Lakhs)
As at As at
March 31, 2020 March 31, 2019
737 34.66
37.37 .66
{Amount in INR Lakhs)
Az at As at
March 31, 2020 March 31, 2019
2.2 2.1
1.67 1.67
3.85 3.58

[Amount in INR Lakhs)

Asat As at

March 31, 2020 March 31, 2019
7 A26.60 -
TA25.60 =

2 ) i\ l.z-u ’0

] —

RN\
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18 Trade Payables

19

20

Carried at amortized cost

Due to Micro and Small Enterprises (Refer Note 30)

Other than Micro and Small Enterprises*

* Includes principal amount of foreign inward remittance of customers payable to sub-agents.

Other Current financial liabilities

Carried at amortized cost
Interest Payable

Current maturities of Long term Financial Liablity {refer note 14)

Finance liablity payable on CCD

Other Current Liabilities

Statutory Dues
Advances received from cuslomers
Other Payables

(This space has been left Blank intentionally)

(Amount in INR Lakhs)

As at As at
March 31, 2020 March 31, 2019
5.52 111.88
5.52 111.88

(Amount in INR Lakhs)

As at Asal
March 31, 2020 March 31, 2019
577 2
11,795.584 10,888.47
1,504.39 B,505.10
13,877.24 19,393.57

{Amount in INR Lakhs)

As at As at
March 31, 2020 March 31, 2019
6,44 6%0.36
75,86 751
5,94 4.14
146.23 7o2m
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21 Revenue from Operations

22

23

24

Sale of Services:

-Income from Commissions
Sale of Goods:
-Sales of Foreign Currency

{Amount in INR Lakhs)

For the year ended

For the year ended

March 31, 2020 March 31, 2019
10238 141 42
= 0.50
102.38 141.91

Note 21.1; Income from forex services comprises of sale of currency, traveler's cheques, travel cards etc. In line with established international
practice, the income arising from the buying and selling of foreign currencies is included on the basis of margins achieved, since inclusion on the
basis of their gross value would not be meaningful and potentially misleading for use as an indicator of the level of the Company’s business,

Note 1.2 Disaggregation of revenue

Revenue disaggregation by industry vertical is as follows:

Morey Transfer Service
Maoney Changer

{Amount in INR Lakhs)

For the year ended For the year ended
March 31, 2020 March 31, 2019
10238 141,42
- 0.50
102,38 141.91

Revenue disaggregation by geography is given under segment informations. Geographical revenue is allocated based on the location of the

custorners,

Information about major customers:

During the years ended March 31, 2020 and March 31, 2019, the Company had one major customers comprising of 100% and %9.65% of revenues,
respectively. A major customer is defined as a customer that represents 10% or greater of total revenues, There was no accounts receivable as of

March 2020 and March 31, 2019, respectively,

The Company does not believe that the risk associated with these customers or vendors will have an adverse effect on the business,

Other Income

Interest Income
Interest on Bank deposite
Interest on [CD
Excess provision wrilten back
Miscellaneous Income

Purchase of Stock in Trade

Purchase of Foreign Currency

Employee Benefits Expense

Salaries and wages

Contribution to provident and other funds
Staff gratuity fund*

Staff welfare expenses

* Note Excess provision of gratuity written back

[Amount in INR Lakhs)

For the year ended

For the year ended

March 31, 2020 March 31, 2019
0.97 1.01
4.84 2
- 49,75
- 003
5.81 50.80

{Amount in INR Lakhs)

For the year ended

For the year ended

March 31, 2020 March 31, 20019
- 0.49
- 0.49
{Amount in INR Lakhs)
For the year ended For the year ended
March 31, 2020 March 31, 2019
7.85 2149
0.60 1.39
- (0.04)
0,00 0,00
3.6 22,84
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25

26

27

271

28

28.1

Finance Cost

Interest Expenses on Borrowings

Finance Cost on Compulsorily Convertible Debentures (refer note 25.1)

Bank charges

Note 25.1 Finance Cost on Compulsorily Convertible Debentures

{Amount in INR Lakhs)

For the vear ended

For the year ended

March 31, 2020 March 31, 2019
64112 &
73.59 5,307.09
110 1.91
715.81 5,309,90

Finance Cost of INR 5,958.21 lakhs on Compulsorily Convertible Debentures has been netted off with modification gain of INR 5,684.62 lakhs

following waiver of interest on CCI for the FY 21 8-20,

Depreciation Expense

Depreciation on Tangible Assets

Other Expenses

Commission o agents
Communication expenses

Printing and stalionary expenses
Legal and professional charges
Travelling and conveyance expenses
Payment to auditors {Refer Note 27.1)
Rates and taxes

Balances written off

Miscellaneous expenses

Total

Payment to Auditor as:

Statutory Auditor
Audil Fees

Tax Audit Fees
Certification Fees

Income Tax

Current Tax Expenses
Current year tax expense
Income Tax expenses for earlier years

Deferred Tax Expenses
Change in recognised lemporary differences
Total Tax Expenses

[Amount in INR Lakhs)

For the year ended
March 31, 2020

For the year ended
March 31, 2019

(Amount in INR Lakhs)

For the year ended

For the year ended

March 31, 2020 March 31, 2019

56,22 7749
010 0.14
0.44 .55
752 20,08
0.04 0.51
330 3.00
- 0.0%

- 47,64
0.28 0.61
67.91 150,13

{Amount in INR Lakhs)

For the year ended

For the year ended

March 31, 2020 March 31, 2019
270 2.70
030 0.30
0.30 -
3.30 3.00

[Amount in INR Lakhs)

For the year ended For the year ended
March 31, 2020 March 31, 2019
- 3,25
- 325
& 14.31
» 17.57

Aech
I'{}J —
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(Amount in INR Lakhs)

28.2 Reconciliation of Effective Tax Rate

[a)

b)

(<)

(d)

29

For the year ended

For the year ended

March 31, 2020 March 31, 2019
Profit/ (Loss) before Tax {68398 (5,250.64)
Indian statutory income tax rate 26.00% 26.00%
Expected income tax expense - -
Tax Effect of:
Mon-taxable income - B
Prior year adjustment - 32526
Others - -
Tax Expenses Recognised in Profit and Loss - 32526
Effective Tax Rate 0.00% -6.15%

Earning Per Share

{Amount in INR Lakhs)

Basic carnings per share

Profit attributable o the equity halders of the company {INR in lakhs}
Weighted Average nuimber of shares used for Basic EPS

Basic EF5 in Rs,

Diluted earnings per share

Profit attributable to the equity holders of the company used in calculating Diluted EPS (INR
Weighted Average number of shares used for Diluted EPS

Diluted EPS in Rs.

Reconciliation of profit attributable to the equity shareholders used
in calculating Diluted EPS

Profit atiributable to the equily holders of the company used in
calculating Basic EPS (INR in lakhs)

Add: Interest savings on compulsory convertible debentures

Profit attributable to the equity holders of the company used in
calculating Diluted EPS [INR in lakhs)

Reconciliation of weighed average number of shared used for Diluted
EPs

Weighted average number of equily shares used for calculating Basic

Adjustiment

Weighted average number of equity shares used for calculating Diluted
ETs

For the year ended For the year ended
March 31, 2020 March 31, 2019

(683.98) (5,308.21)

126,053,000 105,873,923

(0.54) (5.01)
(683.98) (5.308.21)

126,093,000 105,873,823
(0.54) {5.01)
(683.98) (3.308.21)
(683.98) (3,308.21)

126,093,000 105,873,923
126,093,000 105,873,923
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30

n

32

Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 (27 of 2006) (“MSMED Act, 2006"):
(Amount in INR Lakhs)
For the year ended For the year ended
March 31, 2020 March 31, 2019

i the principal amount and the interest due thereon remaining unpaid to any - -
supplier as at the end of each accounting year;

i the amount of interest paid by the buyer in terms of Section 16 of MSMED Act, - -
2006 along with the amount of the payment made to the supplier beyond the
appointed day during each accounting year;

fii.  the amount of interest due and payable for the period of delay in making - -
payment (which have been paid but beyond the appointed day during the year)
but without adding the interest specified under this Act;

iv.  the amount of interest acerued and remaining unpaid at the end of each : :
accounting

v.  the amount of further interest remaining due and payable even in the . 5
succeeding years, until such date when the interest dues as above are actually
paid to the small enterprise, for the purpose of disallowance as a deductible
expenditure under Section 23 of MSMED Act, 2006,

The information related to Micro, Small and Medium Enterprises has been determined to the extent such parties have been identified on the
basis of information available with the Company,

Contingent Liabilities, Contingent Assets and Commitments

. Contingent Liabilities

The company is not having any contingent liability, assets and commitments. Therefore, disclosure is not required according to Ind-AS,

. Capital And Other Commitments

Estimated amount of contracts on Capital Account and other commitments remaining to be executed and not provided for in accounts Rs. Mil
iPrevious Year Rs, Nil)

Segment Information:

Segment information is presented in respect of the company's key operating segments. The operating segments are based on the company's
management and internal reporting structure,

Operating Segments
The Management Information System of the Company identifies and monitors MTSS {Money Transfer Service Scheme) business as the
business segment. The Company is managed organizationally as a single unit. In the opinion of the management, the Company is primarily
engaged in the business of MTSS, As the basic nature of these activities are governed by the same set of risks and returns, these constitute and
are grouped as a single segment. Accordingly, there is only one Reportable Segment for the Company which is "MTSS Business®, hence no
specific disclosures have been made.

Entity wide diselosures
A Information about products and services
During the year, the Company primarily operated in one product line, therefore product wise revenue disclosure is not applicable.

B. Information about geographical areas

The company derives revenue from following major geographical areas: (Amount in INR Lakhs)
For the year ended For the year ended
At March 31, 2020 March 31, 2019
Chutside India 102,38 141.42
Domestic 2 0.50
102.38 141.91

Domestic segment revenue includes sales and services {o customers located in India and overseas segment revenue includes sales and
services rendered to customers located outside India,

C. Information aboul major customers (from external customers)
The company has derived revenue of Re. 102.38 lakh (PY Rs, 141.42 lakhs) from one Customer.
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33 Related Party Disclosure:-

1 List of Related Parties:-

i. [Holding Company Ebix Inc. USA - Ultimate Holding Company

EbixCash Private Limited (errstwhile Ebix Software India Private
Limited) - Holding Company (up to 21st May 2018)

Ebix Fincorp Exchange Pte, Ltd. - Holding Company (w.e.f. 21st

May 2018)

Ebix Asia Holding Inc, Mauritius
iii, |Fellow subsidiaries of Ultimate Holding Company * Ebix Money Express Private Limited
iv. |Key Management Personnel Mr. Sumit Khadaria, Director

Mr. Graham Prior [ohn, Director
Mr. Vikas Vierma, Director
Mr. Anurag Goyal - Company Secretary

v.  |Other Related parties* Zillious Solutions Private Limited

*where transactions have occurred during the reporting period.

Il Transactions with related parties during the year in the ordinary course of business is given below:
{(Amount in INR Lakhs)

MNature of transaction with Related parties S hisy i g
March 31, 2020 March 31, 2019
i. Issue of Compulsary Convertible debentures (CCD);
Ebix Asia Holding Inc, Mauritius - 120,983.00
ii. Inter Corporate Deposit Taken
Ebix Money Express Private Limited 9,234.60 -
Zillious Solutions Private Limited 1,000.00 -
iii. Inter Corporate Deposit Repaid
Ebix Money Express Private Limited 1,808.00 742660
Zillious Solutions Private Limited 1,000,00 -
iv. Interest expenses on CCD
Ebix Asia Holding Inc., Mauritius 73.59 5,307 99
v. Interest expenses on ICD
Ebix Money Express Private Limited 641.12 -
vi. Interest Income from ICD
Zillious Solutions Private Limited 484 -
Il Closing Balances with related parties as at the year ended: (Amount in INR Lakhs)
As at As at
March 31, 2020 March 31, 2019
Payables
Ebix Money Express Private Limited 800361 =
Ebix Asia Holding Inc., Mauritius 122,487.39 129,488.10
Receivable
Zillious Solutions Private Limited 436 -

Transactions with related parties have been disclosed from or up to the date, the parties became,/ remain as related parties.

34 Lease
The company has cancelled the leases during the peried for all the commercial premises it had entered into. Lease payments charged during
the year to the Statement of Profit and Loss amounts to Rs, NIL (Previous year Nil).
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35 Disclosure as per IND AS 19 (Revised) “Employee Benefits” are as under:
A) Defined contribution plan
Contribution to defined contribution plan, recognized are charged off for the year are as under:
(Amount in INR Lakhs)

For the year ended For the year ended
March 31, 2020 March 31, 2019
Employer's contribution to Provident Fund (.60 1.39
(.60 1.39

The company contributes to the following post-employment defined benefit plans in India
Defined Benefit Plan :

Gratuity is payable to employees equivalent to fifteen days salary last drawn for each completed vear of service in line with the Payment of
Gratuity Act, 1972, The same is payable at the time of separation from the Company or refirement, whichever is earlier. The Benefits vest after five
vears of continuous service. Valuations in respect of Gratuity have been done as per Gratuity Act, 1972, as at the Balance Sheet date and has been
set out in below table.

[Amount in INR Lakhs)

MNet defined benefit liability As at As at
March 31, 2020 March 31, 2019
Liability for Gratuity 1.67 1.67
Total employee benefit liability 1.67 1.67
Mon-Current 1.67 1.67
Current - ‘
1.67 1.67

{(This sparce has been left blark intentionally)
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36 Financial Instruments - Fair Values And Risk Management
The significant accounting policies, including the eriteria for recognition, the basis of measurement and the basis on which income and EXpenses
are recognized, in respect of each class of financial asset, financial liability and equity instrument are disclosed in note 2(h) to the financial
statements,
Fair Value Measurements
A. Financial Instruments By Category
The carrying value of financial instruments by categories as of March 31, 2020 and March 31, 2009 s as follows:
[Amount in INR Lakhs)

As at March 31, 2020 As at March 31, 2019

Eemifuslans FVTPL Amortized Cost FVTPL Amortized Cost
Financial assets
MNon-Current Investments - 120,950.00 - 120,950.00
Trade Receivables g g B :
Cash and Cash Equivalents - .13 - 295,04
Bank Balances Other Than Above - 40.37 = 3766
Other Current Financial Assets - 4,54 - 0,40

- 121,004.05 - 121,283,10
Financial Liabilities
Borrowings (Mon Current) - 54,480,04 - 55,313.83
Other Financial Liabilities (Mon Current) = 737 - 34.66
Borrowings (Current) E 742660 - -
Trade Payables . 5.52 = 111.88
Other Financial Liabilities [{Current) - 13,877.24 - 19,393 .57

- 75.826.78 - 74 85395

B. Fair Value Hierarchy

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or uncbeervable
and consists of the following three levels:

Lewvel 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and
mutual funds that have quoted price, The fair value of all equity instruments (including bonds) which are traded in the stock exchanges is valued
using the closing price as at the reporting period. The mutual funds are valued using the closing MAY,

Level 2: The fair value of financial instruments that are not traded in an active market {for example, traded bonds, over-the counter derivatives) is
determined using valuation techniques which maximize the use of observable market data and rely as little as possible on entity-specific estimates,
If all significant inputs required to fair value an instrument are obzervable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3, This is the case for
unlisted equity securities,

¥aluation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:

- there is ne financial instrument in the company in Level 1 and Level 2,

- the fair value of the remaining financial instruments is determined using discounted cash flow analysis.

The following table summarizes financial assets and labilities measured at fair value on a recurring basis and financial assets that are not measured
at fair value on a recurring basis (but fair value disclosure are required):

at Fair Value - ¢

Financial assets m ing fair value measur

[Amount in INR Lakhs)

Particul As at 31 March 2020
articulars

Level 1 Level 2 Level 3 Total
Financial Liability
Borrowings . - _ "
Other Financial Liabilities {Current) - . - &
Total financial Liability - B - E
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Carrying amounts of cash and cash equivalents, trade receivables, and trade payables as at March 31, 2020 and March 31, 2019 approximate the fair
value. Difference between carrying amounts and fair values of bank deposits, earmarked balances, other financial assets, other financial liabilities
and borrowings subsequently measured at amortized cost is not significant in each of the periods presented.

. Financial Risk Management

The company is exposed primarily to credit, liquidity, Foreign currency exchange rates and market risk which may adversely impact the fair value
of its financial instruments. The Company assesses the unpredictability of the financial environment and seeks to mitigate potential adverse effects
on the financial performance of the Company.

i. Credit Risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to the financial instrument fails to meet its financial obligations,
and arises principally from company's receivables from customers,

Financial instruments that are subject to concentrations of credit risk principally consist of trade receivables, cash and cash equivalents, other
balances with banks and other financial assets. Mone of the financial instruments of the Company result in material concentration of credit risk
other than trade receival:le.

The company maintains its Cash and cash equivalents and Bank Deposits with banks having good reputation, good past track record and high
quality credit rating and also reviews their credit rating on a timely basis,

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk was Rs,171004.05 lakhs and
Rs.121283.1 Lakhs as March 31, 2020 and March 31, 2019, respectively being the total carrying value of investments, cash & cash equivalents, bank
balances and other current financial assets,

The Company's exposure o customers is concentrated to a single customer who contributes to more than 10% of cutstanding trade receivable as al
March 31, 2020 and March 31, 2019. None of the other financial instruments of the Company result in material concentration of credit risk,

i, Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are to be
seitled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Company’s reputation. The Company man ages liquidity risk by continuously monitoring forecast and actual cash flows, and
by matching the maturity profiles of financial assets and liabilities. The company has no cutstanding long term borrowing and the company
believes that working capital is sufficient to meet its current requirements,

Maturities of financial liabilities
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and
excluding contractual interest payments and exclude the impact of netting agreements.

As March 31, 2020 [Amount in INR Lakhs)
Uptolyear Betweenland2 Between 2and5  More than 5 year Tatal
years }'far.s
Mon-derivative financial liabilities
Borrowings (Non Current) 10, 888,47 530531 19,266 5% 18,929,658 54,4800
(her Financial Liabilities {Non Current) 3737 737
Borrowings (Current) 742660 7,426,560
Trade Payables 5.52 - - . 5.52
Other Financial Liabilities (Current) 13,577.24 - = - 13,877.24
Total 32,235.21 5,395.31 19,266.59 15,929.68 7582678
As March 31, 2019 (Amount in INR Lakhs)
Uptolyear Betweenland2 BetweenZand5 More than 5 year Total
years years
MNon-derivative financial liabilities
Borrowings (Non Current) 10,888,47 4,951.26 17,680.91 21,793.18 55,313.83
Other Financial Liabilities (Mon Current) 34.60 - - - 34.66
Borrowings (Current) 5 s
Trade Payables 111.858 111.88
Oiher Financial Liabilities {Current) 19,393 .57 3 - % 19,393.57
Total 30,428.59 4,951.26 17,680.91 21,793.18 74,853.95
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iii. Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices, Such
changes in the values of financial instruments may result from changes in the foreign currency exchange rates, interest rates, credit, liquidity and
other market changes. The Company does not have any significant Market risk.

a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The Company’s exposure to market risk for changes in interest rates relates to fixed deposits and borrowings from financial institutions,
However, the Company does not have material borrowings with floating interest rates therefore, it does not have any material impact,

Following table gives company’s short-term and long term loans and borrowings, including interest rate profiles;
(Amount in INR Lakh)
Fixed Rate As at As al
March 31, 2020 March 31, 2019

Financial Liabilities

Compulsory Convertible Debentures 120,983.00 120,983.00
Inter Corporate Deposit 7,426.60 -
128,409.60 120,983.00

Interest rate sensitivity - fixed rate insbruments

The company’s fixed rate borrowings are carried at amortized cost. They are therefore not subject to interest rate risk as defined in IND AS 107,
gince neither the carrying amount nor the future cash flow will fluctuate because of a change in market interest rates,

Interest rate sensitivity - variable rate instruments

& reasonably possible change of 100 basis points in interest rates at the reporting date would have increased / decreased equity and profit or loss
by amounts shown below. This analyses assumes that all other variables, in particular, foreign currency exchange rates, remain constant. This
calculation also assumes that the change cccurs at the balance sheet date and has been calculated based on risk exposures cutstanding as at that
date. The period end balances are not necessatily representative of the average debt outstanding during the period.

[Amount in INR Lakh)

Profit or loss
As at March 31, 2020 As at March 31, 2019
100 bp increase 100 bp decrease 100 bp increase 100 bp decrease

Financial Liahilities e B = 3
Cash Flow sensitivity [net) = 2 E =

b} Currency risk

The fluctuation in foreign currency exchange rates may have potential impact on the statement of profit or loss and other comprehensive income
and equity, where any transaction references more than one currency or where assets / Habilities are denominated in a currency other than the
functional currency of the respective entities, Considering the countries and economic environment in which the Company operates, its operations
are subject to risks arising from fluctuations in exchange rates in those countries, The risks primarily relate to fuctuations in US Dollar against the
respective functional currencies of the company. The Company, as per its risk management policy, primarily to hedge foreign exchange.

Exposure to currency risk
The summary quantitative data about the Company's exposure to currency risk as reparted to the management of the Company is as follows:

(Amount in INE Lakh)
As at March 31, 2020
Financial Assets usoD HED
Other Bank Balances 3737 -
37.37 -
Financial Liabilities
Other Current Financial Liabilities 3737 -
3737 -

Net statement of financial position exposure = E
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7

[Amount in INR Lakh)
As at March 31, 2019

UsD HED
Financial Assets
Other Bank Balances 3466 -
H.66 -
Financial Liabilities
Other Current Financial Liabilities .66 -
H.66 -

MNet statement of financial position exposure - =

Sensitivity analysis

A 3% strengthening / weakening of the respective foreign currencies with respect to functional currency of Company would result in increase or
decrease in profit or loss and equity as shown in table below. This analysis assumes that all other variables, in particular interest rates, remain
constant and ignores any impact of forecast sales and purchases, The following analysis has been worked out based on the exposures as of the date

of statements of financial position.
(Amount in INR Lakh}

Profit or loss

As at March 31, 2020 As at March 31, 2019
Strengthening Weakening Strengthening Weakening
LIST - “ & 2
HED e - B s
Capital management

The primary objective of the Company’s capital management is to ensure that it maintains an efficient capital structure and maximize shareholder
value,

The Company manages its capital structure and makes adjustments in light of changes in economic conditions, annual operating plans and long
term and other strategic investment plans. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends
paid to shareholders or issue new shares, The Company is not subject to any externally imposed capital requirements,

The Company menitors capital using a ratio of ‘debt to equity’. For this purpose, debt is defined as total labilities, comprising interest-bearing
loans and borrowings. Equity comprises all components of equity including share premium and all other equity reserves attributable to the equity
share holders.

[Amopunt in INR Lakhs)
As at As at
March 31, 2020 March 31, 2019

Borrowings

Men current and current borrowings 61,906.65 55,313.83
Current maturities of Long term borrowings 11,795.64 10.888.47
Total debt 73,702.49 66,202.30
Less: Cash and Cash Equivalents 9.13 29504
Met debt 73,711.62 06,497.34
Total equity 45,069.49 45,753 46

Met debt to equity ratio 1.64 1.45
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Transfer Pricing

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing
legislation under sections 92-92F of the Income-tax Act, 1961. Since the law requires eistence of such information and documentation to be
contemporaneous in nature, the Company is in the process of updating the documentation for the international transactions cntered into with the
associated enterprises during the finance year and expects such records to be in existence latest by December 31, 2020 as required under law.
Management is of the opinion that its international transactions are at arm's length that the aforesaid legislation will not have any impact on the
standalene financial statements, particularly on the amount of tax expense and that of provision for taxation,

Offsetting financial instruments
The are no financial instruments which are offset, or subject to enforceable master netting arrangements and other similar agreements but not
offsel, as at each reporting date.

Subsequent event
The Company has evaluated events and transactions subsequent to the balance sheet date and noted no material subsequent event to be reported.

COVID-19 has caused significant disruptions to businesses across India. The management has considered the possible effects, if any, that may
impact the carrying amounts of receivables, and investment, In making the assumptions and estimates relating to the uncertainties as at the
balance sheet date in relation to the receverable amounts, the management has considered subsequent events, internal and external information
and evaluated economic conditions prevailing as at the date of approval of these financials results. The management expects no impairment to
the carrying amounts of these assets. The management will continue ta closely monitor any changes to future cconomic conditions and assess its
impact on the operations.

Other Notes

» In the opinion of the Board of Directors, other current assets have a value on realizabon in the ordinary course of the company’s business, which

is at least equal to the amount at which they are stated in the balance sheet,

- The Board of Directors at its meeting held on October 30, 2020 has approved the Standalone Financial Statement for vear ended March 31, 2020.

- Previous year figures have been recasted / restated wherever considered NECESSaTy,
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