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Independent Auditor’s Report

To the Members of Ebix Technologies Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Ebix Technologies Private Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in

Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section 133 of the
Act, of the state of affairs of the Company as at 31 March 2021, and its profit (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in terms of the Code of Ethics issued by the Institute of Chartered Accountants of India
(1CAl') and the relevant provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Reporting on Merger

We draw attention to the matter stated in note 49 of the accompanying financial statements which
describes that the Board of Directors of the Company has approved amalgamation of the Company as
a going concern with EBIX Cash Private Limited in its meeting held on 17 November 2020. The
Company is in process of filing necessary applications and obtaining required regulatory approvals.
Our opinion is not modified in respect of this matter.

Emphasis of Matter - Restatement of Comparative Financial Statements

We draw attention to Note 48 to the accompanying financial statements, which describes the
restatement of the comparative financial information for the year ended 31 March 2020 and 1 April 2019
included in the accompanying financial statements, in accordance with the principles of Ind AS 8,
Accounting Policies, Changes in Accounting Estimates and Errors, for correction of certain errors as
further described in the aforesaid note. Our opinion is not modified in respect of this matter

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors are responsible for the other information. The other information
comprises the information included-in.the Annual Report but does not include the financial statements
and our auditor’s report the;é C
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Independent Auditor’s Report to the Members of Ebix Technologies Private Limited on the
Financial Statements for the year ended 31 March 2021 (cont’d.)

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Annual Report is not made available to us at the date of this auditor’s report. We have nothing to
report in this regard.

Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors.
The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act
with respect to the preparation and presentation of these financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Board of Directors either intend to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;
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Independent Auditor’'s Report to the Members of Ebix Technologies Private Limited on the
Financial Statements for the year ended 31 March 2021 (cont’d.)

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management:

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern; and

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other Matter

The financial statements of the Company for the year ended 31 March 2020 were audited by the
predecessor auditor, TR Chadha & Co LLP, Chartered Accountant, who have expressed an unmodified
opinion on those financial statements vide their audit report dated 29 December 2020.

Report on Other Legal and Regulatory Requirements

Based on our audit we report that the provisions of section 197 read with Schedule V to the Act are not
applicable to the Company since the Company is not a public company as defined under section 2(71)
of the Act. Accordingly, reporting under section 197(16) is not applicable.

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit,
we report, to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) inour opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;
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Independent Auditor's Report to the Members of Ebix Technologies Private Limited on the
Financial Statements for the year ended 31 March 2021 (cont’d.)

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2021 from being appointed
as a director in terms of section 164(2) of the Act;

f) we have also audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2021 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 30 November 2021 as per Annexure
B expressed an unmodified opinion; and

g) with respect to the other matters to be included in the Auditor’s Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us

i. the Company does not have any pending litigation(s) which would impact its financial position
as at 31 March 2021

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2021

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2021: and

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP For KG Somani & Co. LLP
Chartered Accountants (formerly KG Somani & Co)
Firm’s Registration No.: 001076N/N500013  Chartered Accountants

Firm’'s Registration No.: 006591N/N500377
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Annexure A to the Independent Auditor's Report of even date to the members of Ebix
Technologies Private Limited on the financial statements for the year ended 31 March 2021

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us
and the books of account and other records examined by us in the normal course of audit, and to the best
of our knowledge and belief, we report that:

(i) (a)

(b)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

The property, plant and equipment have been physically verified by the management during
the year by engaging the outside expert and no material discrepancies were noticed on
such verification. In our opinion, the frequency of verification of the property, plant and
equipment is reasonable having regard to the size of the Company and the nature of its
assets.

(c) The Company does not hold any immovable property (in the nature of ‘property, plant and

(vi)

(vii)(a)

equipment’). Accordingly, the provisions of clause 3(i) (c) of the Order are not applicable.

The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of
the Order are not applicable.

The Company has granted unsecured loans to companies covered in the register
maintained under Section 189 of the Act; and with respect to the same:

(a) in our opinion the terms and conditions of grant of such loans are not, prima facie,
prejudicial to the Company's interest:

(b) the schedule of repayment of principal and payment of interest has been stipulated
wherein the principal amounts are repayable and interest is payable on demand and
since the repayment of such loans and interest has not been demanded, in our opinion,
repayment of the principal and payment of interest amount is regular;

(c) there is no overdue amount in respect of loans granted to such companies.

In our opinion, the Company has complied with the provisions of Sections 185 and 186 of the Act
in respect of loans and investments. Further, in our opinion, the Company has not entered into
any transaction covered under Section 185 and Section 186 of the Act in respect of guarantees
and security.

In our opinion, the Company has not accepted any deposits within the meaning of
sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-section
(1) of Section 148 of the Act, in respect of Company’s products/services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.

Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable, have generally been regularly deposited to the
appropriate authorities, though there has been a slight delay in a few cases. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a
period of more than six months from the date they became payable.

There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, and
value added tax that have not been deposited with the appropriate authorities on account
of any dispute. o \
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Annexure A to the Independent Auditor’s Report of even date to the members of EBIX

Technologies Private Limited, on the financial statements for the year ended 31 March 2021
(cont’d)

(viii)  There are no loans or borrowings payable to financial institution or a bank or government The

Company has defaulted in repayment of dues to debenture-holders during the year, which is
detailed below:

Particulars Amount of default as on Period of default
31 March 2021 (% in
lakhs)
Interest on debentures 743.84 | 2018-19
Interest on debentures 1,350.00 | 2019-29

(ix) ~ The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments) and did not have any term loans outstanding during the year. Accordingly, the
provisions of clause 3(ix) of the Order are not applicable.

(x)  No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

(xi) The provisions of Section 197 of the Act read with Schedule V to the Act are not applicable to the
Company since the Company is not a public company as defined under Section 2(71) of the Act.
Accordingly, provisions of clause 3(xi) of the Order are not applicable.

(xii)  In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

(xiii) In our opinion, all transactions with the related parties are in compliance with Section 188 of the
Act, where applicable, and the requisite details have been disclosed in the financial statements,

as required by the applicable Ind AS. Further, in our opinion, the Company is not required to
constitute audit committee under Section 177 of the Act.

(xiv) During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

(xv) Inour opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

(xvi)  The Company is not required to be registered under Section 45-IA of the Reserve Bank of India

Act, 1934,
For Walker Chandiok & Co LLP For KG Somani & Co. LLP
Chartered Accountants (formerly KG Somani & Co.)

Firm’s Registration No.: 001076N/N500013  Chartered Accountants
, NP Firm’s Registration No.: 006591N/N500377
/ Lo ani &
s 7S

5
2 e
Rohit Arora -

Partner Varun Sharma
Membership No.: 5047 Partner

UDIN: 21504774AAAAL \W Membership No.: 512916 .77
UDIN: 21512916AAAABJ622
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Annexure B to the Independent Auditor’'s Report of even date to the members of EBIX Technologies
Private Limited on the financial statements for the year ended 31 March 2021

Annexure B

Independent Auditor’s Report on the internal financial controls with reference to the financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of Ebix Technologies Private Limited (‘the Company’) as
at and for the year ended 31 March 2021, we have audited the internal financial controls with reference to financial
statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls based
on the internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (“the Guidance Note”) issued by the Institute of Chartered Accountants of India
(“ICAI"). These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of the Company’s business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Standards on Auditing issued by
the ICAI prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to financial statements, and the Guidance Note issued by the ICAI. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s

judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to financial statements.




Annexure B to the Independent Auditor's Report of even date to the members of Ebix Technologies
Private Limited on the financial statements for the year ended 31 March 2021 (cont’d)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal financial
controls with reference to financial statements include those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such controls were operating effectively as at 31 March 2021, based on the internal
financial controls with reference to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued ICAI

For Walker Chandiok & Co LLP For KG Somani & Co. LLP
Chartered Accountants (formerly KG Somani & Co)
Firm’s Registration No.: 001076N/N500013  Chartered Accountants

£ Firm’s Registration No.: 006591N/N500377
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Ebix Technologies Private Limited
Balance Sheet as at March 31,2021

(All amounts in INR Lakhs unless otherwise stated)

Not As at As at As at
N‘;e Mareh 31, 2021 March 31, 2020 April 01,2019
I ASSETS
(1) Non-current assets
Property, plant and equipment 3 1532 13.38 16.67
Right-of-use asscts 4 697.98 1,027.82 -
Goodwill 4A 2,118.93 2,118.93 2,118.93
Other intangible assets 3 838.90 1,209.15 1,581.96
Financial assets
-Investment in subsidiaries ) 15,269.65 15,269.65 15,269.65
- Loans 6 177:11 223.53 498.55
- Other non-current financial assets 7 772.49 1,120.34 8
Deferred tax asset (net) 9 1,964.88 2,239.23 1,950.68
Non-current tax assets (net) 8 107.41 725.44 1,077.35
21,962.67 23.947.47 22,513.79
(2) Current assets
Financial assets
- Trade receivables 10 5,561.49 4,424 .46 3,858.15
- Cash and cash equivalents 11 387.97 301.29 200.83
- Bank balances other than cash and cash equivalents above 12 1.00 1.00 6.00
- Loans 13 3,757.74 5,089.30 2,850.00
- Other current financial assets 14 5,678.18 3,951.11 2,166.26
Other current assets 15 109.97 17925 209.03
15,496.35 13,946.41 9,290.27
Total Assets 37,459.02 37,893.88 31,804.06
II' EQUITY AND LIABILITIES
(1) Equity
Equity share capital 16 612.00 612.00 612.00
Other equity 17 20,868.39 17,696.36 14,827.48
Total equity 21,480.39 18,308.36 15,439.48
Liabilities
(2) Non-current liabilities
Financial habilities
-Borrowings 18 6,420.50 7,131.15 7.783.29
-Lease liabilities 19 1,005.96 1,790.87 -
Provisions 20 59299 57741 706.90
8,019.45 9.499.43 8,490.19
Current liabilities
Financial habilities
- Borrowings 22 - 41.97 -
- Lease liabilities 23A 94741 664.73 -
- Trade payables 21
(a) Total outstanding dues of micro enterprises and small 1.19 1.63 -
enterprises
(b) Total outstanding dues of creditors other than micro 387.27 1,217.35 494.59
enterprises and small enterprises
- Other current financial liabilities 23 4,205.36 6,119.08 5,571.29
Other current liabilities 24 1,433.40 1,588.75 ,778.50
Provisions 25 38.91 3335 30.01
Current tax labilities (net) 25A 945.64 419.23 -
7,959.18 10,086.09 7,874.3¢
15,978.63 19,585.52 16,364.58
Total equity and liabilities 37,459.02 37,893.88 31,804.06

The accompanying notes are an integral part of these financial statements

This is the Balance Sheet referred to in our report of even date

For Walker Chandiok & Co LLP
ICALI firm registration number : 001076N/N500013
Chartered Accountants
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Rohit Arora
Partner
Membership number: 504774

For KG Somani & Co. LLP
ICAT firm registration number : 006591N/N500377
Chartered Accountants

o

Varun Sharma
Partner
Membership number: 512916

Place: Noida

Date:ao'u'lozl =

For and on behalf of the board of directors
Ebix Technologies Private Limited

Vikas Verma Satya Bushan Kotru
Director Director
DIN: 03511116 DIN: 01729176




Ebix Technologies Private Limited
Statement of Profit and Loss for the year ended March 31, 2021
(All amounts in INR Lakhs unless otherwise stated)

Year ended Year ended
Note No. March 31, 2021 March 31, 2020
I Revenue
Revenue from operations 26 13,269.67 14,518.76
Other income 27 561.36 1,361.29
Total income 13,831.03 15,880.05
1 Expenses
Employee benefits expense 28 4,799.86 6,112.35
Finance costs 29 918.26 1,082.57
Depreciation and amortisation expenses 30 704.21 853.58
Other expenses 31 2,550.12 4,203.39
Total expenses 8,972.45 12,251.89
111 Profit/ before tax (I - 1) 4,858.58 3,628.16
v Tax expenses:
- Current tax 32 1,411.12 965.27
- Deferred tax charge/ (credit) 32 274.66 (267.77)
Total tax expenses 1,685.78 697.50
v Profit for the year (111 - 1V) 3,172.80 2,930.66
VI Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plans (1.08) (82.56)
Deferred Tax relating to remeasurement of defined benefit plans 0.31 20.78
Total other comprehensive income / (loss) for the year (0.77) (61.78)
IX Total comprehensive income for the year (V - VI) 3,172.03 2,868.88
X Earnings per equity share (nominal value of INR 1 each) 33
Basic 5.18 4.69
Diluted 3.84 3.56
The accompanying notes are an integral part of these financial statements
This is the Statement of Profit and Loss referred to in our report of even date
For Walker Chandiok & Co LLP For and on behalf of the board of directors
ICAI firm registration number : 001076N/N500013 Ebix Technologies Private Limited
Chartered Accountants
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Rohit Arora
Partner
Membership number: 504774

For KG Somani & Co. LLP
ICAI firm registration number : 006591N/N500377
Chartered Accountants

e

Varun Sharma
Partner
Membership number: 512916

Place: Noida
Date: 3¢ J1.202)

Vikas Verma
Director

DIN:

03511116

Satya Bushan Kotru
Director
DIN: 01729176



Ebix Technologies Private Limited
Cash Flow Statement for the year ended March 31, 2021

(All amounts in INR Lakhs unless oiherwise stated)

Particulars Year ended Year ended
March 31, 2021 March 31, 2020

A Cash flows from opcrating activities

Net Profit before tax 4,858.58 3,628.16
Adjustments for:

Depreciation and amortisation 704.21 853.58
Unrealised foreign exchange gain/(loss) 125.22 (142.57)
Provision for doubtful debts 162.70 838.09
Bad debts and advances written off’ 24.90 301.48
Interest expense 918.26 1,082.57
Non- cash miscellaneous income - (436.90)
Provisions no longer required written back - (285.92)
Lease concession (11.88) -
Interest income (549.48) (495.90)
Operating profit before working capital changes 6,232.51 5,342.59
Movements in working capital:-

Changes in trade payables 830.53) 1,010.31
Changes in short term and long-ierm provisions 20.06 (208.71)
Changes in other current financial liabilities 74.15 101.92
Changes in other current liabilities (155.35) (189.75)
Changes in trade receivables (1,227.46) (1,563.31)
Changes in non-current loans - -
Changes in other current and non- current financial assets (1,345.05) (1,067.40)
Changes in loans {46.50) {248.37)
Changes in other current assets 23.63 10.77
Cash generated from/ (used in) operations 2,745.46 3,188.05
Less: income tax paid (net of refunds) (266.68) (194.13)
Interest on income tax refund received 61.78 5532
Net cash generated from operating activities (A) 2,540.56 3,049.24

B Cash flows from Investing activities

Purchase of fixed assets, including intangible assets (6.07) (0.05)
Net proceeds/(payment) of inter corporate deposit 1,194.15 (1,948.80)
i in subsidiary company (3,298.56) (390.04)
Net movement in fixed deposits 5.00 .
Realization against sublease 405.98 379.12
Interest received 54.19 46.63

Net cash generated used in investing activities (B) (1,645.31) (1,913.14)

C  Cash flows from financing activities

Repayment of long term borrowings (101.27) {101.24)
Net proceeds/(repayment) of inter coporate deposii - -
Interest payment (216.95) (295.77)
Lease liability paid (490.35) {638.63)
Net cash generated used in financing activities (9} (808.57) (1,035.64)
Net increase / (decrease) in cash and cash equivalents (A + B + C) 86.68 100.46
Cash and cash equivalents at the beginning of the year 301.29 200.83
Cash and cash equivalents at the end of the year 387.97 301.29

Components of cash and cash equivalents
Balances with banks:

-In current accounts 39.27 75.13
-In exchange earners foreign currency accounts 345.01 221.89
Cash on hand 3.69 4.27
387.97 301.29

Note: The above staiement has been prepared under indirect method setout in Ind AS 7 "Cash Flow Staiement”.
The accompanying notes are an integral part of these financial statements

For Walker Chandiok & Co LLP For and on behalf of the board of directors
ICAI firm registration number : 001076N/N500013 Ebix Technologies Private Limited

Chartered Accountants X
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Rohit Arora Vikas Verma Satya Bushan Kotr /
Partner Director Director
Membership number: 504774 DIN: 03511116 DIN: 01729176

For KG Somani & Co. LLP
ICAI firm registration number :
Chartered Accountants

/
Varun Sharma

Partner
Membership number: 512916

006591 N/N500377.

Place: Noida

Date:bo‘l kL 101,
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Ebix Technologies Private Limited

Statement of Changes in Equity for the year ended March 31, 2021
(All amounts in INR Lakhs unless otherwise stated)

(a) Equity share capital

Number of shares Amount
At April 01, 2019 61,200,003 612.00
Changes in equity share capital during the year - =
At March 31, 2020 61,200,003 612.00
Changes in equity share capital during the year - -
At March 31, 2021 61,200,003 612.00
(b) Other equity

Equity component of g
compound financial Reserves and surplus Other c.omp rehensive
instrument mneome
Total
Securities Debenture Rétatiel cariiigs Remeasurement of
premium account redemption reserve 8 defined benefit plans

As at April 01, 2019 8,532.76 3,736.40 656.73 1,723.56 178.03 14,827.48
Profit/ (loss) for the year - - - 2,930.66 - 2,930.66
Other comprehensive income/ (loss) for the year = - - - (61.78) (61.78)
Total comprehensive income for the year - - - 2,930.66 (61.78) 2,868.88
Other addition/ deletion during the year - - (656.73) 656.73
As at March 31, 2020 8,532.76 3,736.40 - 5,310.95 116.25 17,696.36
Profit/ (loss) for the year - - - 3,172.80 - 3,172.80
Other comprehensive income/ (loss) for the year - - - - (0.77) (0.77)
Total comprehensive income for the year - - - 3,172.80 (0.77) 3,172.03
As at March 31, 2021 | 8,532.76 | 3,736.40 - 8,483.75 | 115.48 | 20,868.39 |

The accompanying notes are an integral part of these financial statements

This is the statement of changes in equity referred to in our report of even date

For Walker Chandiok & Co LLP For and on behalf of the board of directors
ICAI firm registration number : 001076N/N500013 Ebix Technologies Private Limited
Chartered Accountants

27 '

post

/ .* «
1\@\« V> R\I AT
/
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Partner Director Director
Membership number: 504774 DIN: 03511116 DIN: 01729176

For KG Somani & Co. LLP
ICAI firm registration number : 006591 N/N500377
Chartered Accountants
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Varun Sharma
Partner
Membership number: 512916
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Ebix Technologies Private Limited

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2021
(All amounts in INR Lakhs unless otherwise stated)

3. Property, plant and equip other intangibles assets
Particulars Gross block Depreciation/ Amortisation Net block
As at Additions Deletions/ As at As at Charges for the  Deletions/ As at As at As at
April 01, 2020 Adjustments March 31,2021 | April 01,2020 year Adjustments March 31, 2021 | March 31, 2021 March 31, 2020
Tangible assets
Computers 72.06 5.63 - 77.69 71.71 0.97 - 72.68 5.01 0.35
Office equipment 27.83 0.44 - 28.27 16.67 272 - 19.39 8.88 11.16
Furniture and fixtures 3.98 - - 398 2.90 0.26 - 3.16 0.81 1.08
Vehicles 3.97 - - 3.97 3.97 - - 3.97 - -
Plant and machinery 1.19 - - 1.19 1.19 - - 1.19 - -
Leasehold improvements 12.68 - - 12.68 11.89 0.17 - 12.06 0.62 0.79
Total 121.71 6.07 - 127.78 108.33 4.12 - 112.45 15.32 13.38
Other intangible assets
Software 52.79 - - 52.79 52.79 - 52.79 - .
Intellectual property rights 2,319.90 - - 2,319.90 1,110.75 370.25 - 1,481.00 838.90 1,209.15
Total 2,372.69 - - 2,372.69 1,163.54 370.25 - 1,533.79 838.90 1,209.15
Gross block Depreciation/ Amortisation Net block
Particulars As at Additions Deletions/ As at As at Charges for the  Deletions/ As at As at As at
April 01,2019 Adjustments March 31,2020 | April 01,2019 year Adjustments March 31, 2020 | March 31, 2020 March 31,2019
Tangible assets
Computers 72.06 - - 72.06 71.52 0.19 - 71.71 0.35 0.54
Office equipment 27.78 0.05 - 27.83 13.96 2,71 - 16.67 11.16 13.82
Furniture and fixtures 3.98 - 398 2.63 0.27 - 2.90 1.08 ;35
Vehicles 3.97 - - 3.97 397 - - 3.97 - -
Plant and machinery 1.19 - - 1.19 1.19 - - 1.19 - -
Leaschold improvements 12.68 - - 12.68 11.72 0.17 - 11.89 0.79 0.96
Total 121.66 0.05 - 121.71 104.99 3.34 - 108.33 13.38 16.67
Other intangible assets
Software 52.79 - - 52.79 50.23 2.56 - 52.79 - 2.56
Intellectual property rights 2,319.90 - - 2,319.90 740.50 370.25 - 1,110.75 1,209.15 1,579.40
Total 2,372.69 - - 2,372.69 790.73 372.81 - 1,163.54 1,209.15 1,581.96
4. Right-of-use assets
Gross block Amortisation Net block
Particulars As at Additions  Deletions/ As at As at Charges for the  Deletions/ As at As at As at
April 01, 2020 Adjustments March 31, 2021 | April 01, 2020 year Adjustments March 31,2021 | March 31,2021 March 31,2020
Buildings 1,505.25 - - 1,505.25 477.43 329.84 - 807.27 697.98 1,027.82
Total 1,505.25 - - 1,505.25 477.43 329.84 - 807.27 697.98 1,027.82
Gross block Amortisation Net block
Particulars As at X dditions Deletions/ As at As at Charges for the Deletions/ As at As at As at
April 01,2019 Adjustments March 31, 2020 | April 01,2019 year Adjustments March 31, 2020 | March 31,2020 March 31,2019
Buildings 1,505.25 - - 1,505.25 - 477.43 - 477.43 1,027.82 -
Total 1,505.25 - - 1,505.25 - 477.43 - 477.43 1,027.82 -

4A. Goodwill

Goodwill is tested for impairment on annual basis and impairment assessment is carried out whenever there is an indication that the recoverable amount is less than its carrying amount based on certain factors
including business plan, operating results, future cash flows and economic conditions. The recoverable amount is determined based on higher of value in use and fair value. The Company carried out goodwill
impairment test and the management does not believe, that it was more likely than not the fair value of any of the reporting units was less than the carrying amount.




Ebix Technologies Private Limited

Summary of significant accounting policies and other expl y information for the year ended March 31, 2021
(All Amounts in INR lakhs unless otherwise stated)
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As at As at As at
March 31,2021 March 31, 2020 April 01, 2019

Investment in subsidiaries*
Investment measured at cost

In equity shares of Y ies - un-quoted, fully paid-up

88,732 Equity shares (As on March 31, 2020: 88,732 and April 01, 2019: 88,732) of Ebixcash Financial

z 4395, 14,395.
Technologics Private Limited (formely known as Miles Software Solutions Private Limited) of INR 10 each 14,395.98 14,395.98 395.98

In0 1% particip Ys lative, pulsorily convertible preference shares (“PCCPS”) of
bsidi panies - un-quoted, fully paid-up

5,385 preference shares (*PCCPS”) (As on March 31, 2020: 5,385 and April 01, 2019: 5,385) Ebixcash
Financial Technologies Private Limited (formely known as Miles Software Solutions Private Limited) of 873.67 873.67 873.67
INR 10 each

15,269.65 15,269.65 15,269.65
Aggregate book value of unquoted investments 15,269.65 15,269.65 15,269.65

Aggregate amount of impairment in value of investments

*The Company had entered into a Share purchase agreement to acquire 88,732 equity shares and 5,385 preference shares, w.e.f. August 1, 2018, of Miles Softwarc Solutions Private Limited
("Miles"), a provider of on-demand software on wealth and asset management to banks, asset managers and wealth management firms, for a consideration of approximately INR 9,757 Lakhs plus
possible carn-out payments of up to INR 6,779 Lakhs based on available free cash in the Company (includes possible payment against free cash amounting INR 2,388 Lakhs) and balance based on
the future revenues earned by the acquired entity i.e. Miles over the subsequent twenty-four month period following the effective date of its acquisition by Ebix Technolgoies Private Limited. The
terms for the carn-out payments provided a minimum threshold revenue target and on achievement of revenues over that target, specified cash carn-out payment will be awarded to the erstwhile
sharcholders of Miles. The Company had applied these terms in calculation and determination of the fair value of carn-out liability as on the date of acquisition i.e. Ist August 2018. The company
has re-determined the fair value of earn-out liability amounting INR 3,288.61 Lakhs as on March 31, 2020 (As on April 01, 2019- INR 3,576.59 Lakhs). The change in estimated fair value of earn
out liability of INR 436.90 Lakhs has been adjusted in the cost of investment.

Loans (Non-current)
(Unsccured, considered good)

Securnity deposits 177.11 223.53 498.55
177.11 223.53 498.55

Other non-current financial assets

Receivable against sublease 772.49 1,115.34 -
Balances with banks in deposit accounts having remaining maturity more than 12 months (Pledged with R 5.00 R
banks against bank guarantee)

772.49 1,120.34 -

Non-currenti tax assets (net)

Taxes paid (net of provision for income tax)* 107.41 725.44 1,077.35
107.41 725.44 1,077.35

* The Company is in the process of making the requisite filings with the tax authorities and management in consultation with their tax advisors believe that the recorded values of tax assets
represent the amounts recoverable.

Deferred tax assets (net)

Deferred tax liability

Property, plant and equipment & other intangible assets: Impact of difference between tax depreciation and 66.04 546.52 453.85
depreciation/amortisation charged for the financial reporting

Goodwill* 617.03 - z
Gross deferred tax liability 683.07 546.52 453.85
Deferred tax asset

Provision for gratuity 168.66 164.53 129.03
Provision for compensated absences 1535 13.33 59.84
Provision for doubtful debts and advances 344.63 297.25 46.82
Amount disallowed u/s 40(a)(ia) 1.93 39.07 6.92
Lease liability 40.79 5.07 -
Provision for exgratia payment - - 13.67
Liability component of compound financial instruments 2,076.59 2,266.50 2,148.25
Gross deferred tax asset 2,647.95 2,785.75 2,404.53
Net deferred tax assets 1,964.88 2,239.23 1,950.68
Reconciliation of deferred tax assets

Particulars

Balance as at the beginning of the year 2,239.23 1,950.68 {305.88)
Deferred tax income/ (expense) recognised during the period in statement of profit & loss (274.66) 267.77 152,70
Deferred tax assets directly recognised in other equity - - 2,148.25
Deferred tax income/ (expense) recognised during the period in other comprehensive income 0.31 20.78 (44.39)
Balance as at the end of the year 1,964.88 2,239.23 1,950.68

* The amendment in the Income Tax Act through the Finance Bill enacted in March 2021 has taken out goodwill from the purview of tax depreciation with effect from April 01, 2020. Consequent
1o the enactment and as per the requirements of Ind AS 12, the Company has recognised a deferred tax expense of INR 617 Lakhs for the year ended March 31, 2021 being the deferred tax liability
on difference between book base and tax base of goodwill for Ebix Technologies Private Limited in respect of business acquired from R Systems International Limited in financial year 2015-16




Ebix Technologies Private Limited

Summary of significant

ing policies and other e

y information for the year ended March 31, 2021

(All Amounts in INR lakhs uniess otherwise stated)
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As at As at As at
March 31, 2021 _March 31, 2020 April 01, 2019
Trade receivables
Unsecured and considered good 5,561.49 4,424 46 3,858.15
Unsecured and credit impaired 1,020.77 1,020.77 182.69
Less: Allowance for bad and doubtful debts (1,020.77) (1,020.77) (182.69)
5.561.49 4.424.46 3,858.15
Cash and cash equivalents
Balances with banks:
-In current accounts 39.27 75.13 162.59
-In Exchange earners foreign currency accounts 345.01 221.89 37.37
Cash on hand 3.69 427 0.87
387.97 301.29 200.83
Bank balances other than cash and cash equivalents above
In deposits accounts
with maturity of more than 3 months but less than 12 months 1.00 1.00 6.00
1.00 1.00 6.00
Loans (current)
Inter corporate deposit to related parties (Refer Note 37) (Unsecured, considered good)* 3,604.65 4,840.77 2.850.00
Security deposits
-Unsecured good 153.09 248.53
-Unsecured doubtful 150.00
Less : Allowance for bad and doubtful loans (150.00)
3,757.74 5,089.30 2,850.00
*The inter corporate deposits carry interest @ 8.25% per annum ( March 31, 2020 @ 9% per annum and April 01, 2019 @ 7% per annum) and are repayable on demand.
Other current financial assets
Interest accrued on
-Fixed deposits 0.29 0.35 0.16
-Inter corporate deposit to related parties (Refer Note 37) 563.47 268.48 40.13
Unbilled revenues 4,351.97 3,338.63 2,120.97
Reccivable from related party (Refer Note 37) 419.61 48.61 -
Other recevables - - 5.00
Receivable against sublease 342.84 295.04 -
5,678.18 3,951.11 2.166.26
*Movement in contract assets (unbilled revenues) during the year
Balance at the beginning of the year 3,338.63 2,120.97 2,111.71
Invoices raised during the year (3,338.63) (2,120.97) (2,111.71)
Revenue recognised during the year 4,351.97 3,338.63 2,120.97
Balance at the end of the year 4,351.97 3,338.63 2,120.97
Other current assets
Prepaid expenses 17.28 24.13 126.14
Advance 1o vendors - - 5.4
Staff travel advances
Unsecured considered good 92.69 155.12 77.78
Unsecured considered doubtful 12.70 - -
Less: Provision for doubtful advances (12.70) . “
109.97 179.25 209.03

"
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Ebix Technologies Private Limited

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2021
{All Amounts 1 INR lakhs unless otherwise siated)

16 Equity share capital

7

Authorised share capital :

62,500,000 (March 31, 2020 - 62,500,000 and April 01, 2019 - 62,500,000) equity shares of INR 1 eack

Issued, subscribed and fully paid up:

61,200,003 (March 31, 2020 - 61,200,003 and April 01, 2019 - 61,200,003) equity shares of INR | each fully paid-up

Total issued, subscribed and fully paid-up share capital

(a) Terms/rights attached to equity shares

The Company has only one class of equity shares referred 10 as equity shares cach having a par value of INR per share. The Equity Shares have rights, pref and

particular the Companies Act, 2013

As at
March 31, 2021

As at As ai
March 31, 2020

April 01,2019

625.00 625.00 625.00
625.00 625.00 625.00
612.00 612.00 612.00
612.00 612.00 612.00

which are in d with the provisions of law, in

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company, aiter distribution of all preferential amounts. The distribution will be in proportion to the number of equity

shares held by shareholders.

(b) R ili of the shares at the

Equity Shares

Outstanding as at April 1, 2019
Equity Shares issued during the year
Outstanding as at March 31, 2020
Equity Shares issued during the year
Outstanding as at March 31 2021

and at the end of the year

(¢) Details of shareholders holding more than 3% of the shares in the Company and the holding company:

Name of the Equity Sharcholders

Ebixcash Private Limited (Formerly Ebix Software India Private Limited)

No. of shares Amount
61,200,003 612.00
61,200,003 6512.00
61,200,003 612.00

As at March 31, 2021

As at March 31, 2020

As at April 01, 2019

No. of shares

% Holding No. of shares

% Holding

No. of shares

% kolding

61,200,002 99.99%

(d) Buy back of shares and shares allotted as fully paid up pursuant to contract(s) without payment being received in cash:
The Company has not issued shares pursuant to contraci(s) without payment being received in cash or done a buyback of shares during 5 years immediately preceding March 31, 2021

Other equity

a. Equity of fi
Balance as at Apnil 01, 2019
Balance as at March 31, 2020
Balance as at March 31, 2021

instrument

b. Securities premium
Balance as at April 01, 2019
Balance as at March 31, 2020
Balance as at March 31, 2021

¢. Debenture redemption reserve
Balance as at April 01, 2019
Less: Amount transferred 1o retained earmings
Balance as at March 31, 2020
Balance as at March 31, 2021

d. Retained earnings
Balance as at April 01, 2019

Add: Profiv/ (loss) for the year afier taxation as per statement of Profit and Loss

Add: Transfer from debenture redemption reserve
Balance as at March 31, 2020

Add: ProfiV/ (loss) for the year after taxation as per statement of Profit and Loss

Balance as at March 31, 2021

e, Other comprehensive income
Remeasurement of defined benefit plans
Balance as a1 April 01, 2019
Addition/deletion during the year
Balance as at March 31, 2020
Addition/deletion during the year
Balance as at March 31, 2021

Total equity

Balance as at April 01, 2019
Balance as at March 31, 2020
Balance as at March 31, 2021

Nature and purpose of reserves

Securities premium

Securities premium reserve is used to record the premium on issue of shares. The reserves is utilised in d: with the pi

Debenture redemption reserve

61,200,002 99.99%

Act, 2013

61,200,002 99.99%

8,532.76
8,532.76
8,532.76

3,736.4¢
3,736.40
3,736.40

656.73
(656.73)

1,723.56
2,930.66

656.72
5,310.95
3,172.80
8,483.75

178.03
(61.78)
116.25

0.77)
115.48

14,827.48
17,696.36
20,868.39

Debenture redemption reserve is a reserve Created as per provisions of the Act (as applicable to Holding Company) out of the distributable profits and can only be utiliscd for redemption of debentures.

Equity portion of compulsory convertible debentures

On issuance of the convertible debentures, the fair value of the liability component is determined using a market rate for an equival

cost until 1t is extinguished on . The inder of the proceeds is

Retained earnings
This represents the cumulative profits/(losses) of the Company

Other comprehensive income
Remeasurement of defined benefit plans

d in equily since c

Remeasurements of defined benefit plans represents the following as per ind AS 19, Employee Benefits:

(a) actuarial gains and losses
(b) the rewurn on plan assets, excluding amounts included in net interest gn
iheeffect of the asset ceiling, excluding amounts jnt

cighb

ed benefit liability (asset); and

option meets the fixed for fixed criteria.

. This amount is classified as financial liability measured at amortised



Ebix Technoiogies Private Limited
'y of significant ing policies and other explanatory information for the year ended March 31, 2021
(All Amounts 1n INR lakhs uniess otherwise stated)

As at As at As at
March 31,2021 March 31, 2020 April 01, 2019
18 Borrowings (non-current)
Unsecured
~Liability P of P i ial instrument** 7,131.13 7,783.30 8,381.78
Less: Current maturities of liability component of compound financial instrument classified under other current financial liabilitics
(710.63) (652.15) (598.49)
6,420.50 7.131.15 7,783.29
dl 6! ily convertible deb e
During the FY 2018-19, the Company had issued 10,75,350 and 424,650 Ci ily Convertible deb (CCD) of INR 1,000 each (in two tranches) to Ebix Asia Holding Inc, Mauritius. These
unsecured debentures carry interest rate of 9% p.a payable annually, at the end of each calendar year, begi from the al date until the ion of CCDs. Further, These CCD would be compulsorily
converted into equity shares at the end of tenth year from the date of issuc i.e. in financial year 2028-29
Reconciliation of face value of compulsory convertible debentures and carrying amount in the financials is given below:
As at As at As at
Particulars March 31, 2021 March 31, 2020 April 01, 2019
Face value of ily convertible deb 15,000.00 15,000.00 15,000.00
Equity component of compulsorily convertible debentures (6,303.97) (6,303.97) (6,303.97)
Finance liability paid during the year (1,564.90) (912.73) (314.25)
Balance liability of dfi ial instrument 7,131.13 7,783.30 8.381.78
19 Lease liabilities (non-current)
Lease liabilities (Refer Noie 38) 1,005.96 1,790.87 -
1,005.96 1,790.87 =
20 Provisions (non-current)
Provision for employment benefits
Gratuity (Refer Noie 40) 542.58 532.56 473.44
Compensated absence 50.41 44.85 233.46
592.99 577.41 706.90
21 Trade payables
Total outstanding dues of micro entrprises and small enterprises 119 1.63 -
Total outstanding dues of creditors other than micro entrprises and small enierprises 387.27 1,217.35 494.59
388.46 1,218.98 494.59
22 Borrowings- current
Inter corporate deposit from related parties (Refer Note 37)* - 41.97 -
= 41.97 5

*The inter corporate deposits carry interest @ 8.25% per annum (March 31, 2020 @ 9% per annum and April 01,2019 @ 7% per annum) and are repayable on demand.

23 Other current financial liabilities
Current maturities of liability component of compound financial instruments (Refer Note 18) 710.63 652.15 598.49
Interest payable on CCD from related party (Refer Note 37)* 3,185.55 1,936.80 688.05
Interest payable on inter corporate deposit from related parties (Refer Note 37) 15.26 24.07
Payable against investment in subsidiary company (Refer Note 5) 69.25 3,367.81 4,194.75
Payable to related party (Refer Note 37) 81.57 7.42 90.00
Security deposit (Refer Note 37) 143.10 130.83 -
4,205.36 6,119.08 $.571.29
*Includes portion of interest i as of b gs as per Ind AS 109
23A Lease liabilities
Lease liabilities 947.41 664.73 -
947.41 664.73 -

24 Other current liabilities

Deferred revenue* 1,146.69 1,328.89 987.49
Statutory dues 250.94 250.08 283.11
Other liabilities 12.46 9.78 507.90
Advance from customer 23.31 - -
1,433.40 1,588.75 1,778.50
*M in contract liabilities (Deferred ¥ ) during the year
Balance at the beginning of the year 1,328.89 987.49 1,067.74
Add: Income received in advance during the year 1,146.69 1,328.89 987.49
Less: Revenue recognised during the year (1,328.89) (987.49) (1,067.74)
Balance at the end of the year 1,146.69 1,328.89 987.49

25  Provisions (current)

Provision for employment benefits

Gratuity (Refer Note 40) 36.62 3243 30.01
Compensated absences 229 0.92 -
38.91 33.35 30.01

25A Current tax liabilites (net)
Provision for income tax 945.64 419.23

945.64 419.23




Ebix Technologies Private Limited
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2021
(All Amounts in INR lakhs unless otherwise stated)

26

27

28

29

30

31

Revenue from operations
Sales of services
Sale of software and related services

Other income
Interest on
-Inter corporate deposit (Refer Note 37)
-Deposit with banks
-Income tax refund
-Financial assets carried at amortized cost (Refer Note 38)
Miscellaneous income
Foreign exchange fluctuations (net)
Provisions no longer required written back

Employee benefits expense
Salaries and wages
Contribution to provident fund and other funds
Gratuity expense (Refer Note 40)
Staff welfare expenses

Finance costs
Interest on debentures (Refer Note 37)
Interest on delayed payment of statutory dues
Interest on corporate deposits from related parties (Refer Note 37)
Finance cost on liability carried amortised
Finance cost on lease liability (Refer Note 38)

Depreciation and amortisation Expenses
Depreciation of property, plant and equipment (Refer note 3)
Amortization of intangible assets (Refer note 3)
Amortization of right of use asset (Refer note 4)

Other expenses
Power and fuel
Rent - premises
Rent - others
Rates and taxes
Insurance
Repair and maintenance
-Building
-Office equipment
-Others
Information technology costs
Sales promotion and advertisement
Foreign exchange fluctuations (net)
Traveling and conveyance
Communication costs
Corporate social responsibility expenses
Legal and professional fees
Payment to auditor (Refer Note 31.1)
Project and technical consultancy fees
IT support fees (Refer Note 37)
Shared services cost (Refer Note 37)
Allowances for expected credit losses
Bank charges
Security expenses
Membership and subscription
Bad debts and advances written off
Miscellaneous expenses

For the year ended For the year ended
March 31, 2021 March 31, 2020

13,269.67 14,518.76
13,269.67 14,518.76
348.65 271.77
0.47 3.40
61.78 5532
138.58 165.41
11.88 436.90
- 142.57
- 285.92
561.36 1,361.29
4,560.72 5,809.68
135.35 141.15
93.04 97.59
10.75 63.93
4,799.86 6,112.35
697.85 751.51
19.82 47.13
- 26.74
1227 11.22
188.32 245.97
918.26 1,082.57
4.12 3.34
370.25 372.81
329.84 477.43
704.21 853.58
59.18 143.68
9.78 52.61
101.14 98.48
16.87 5.65
1.31 56.00
0.86 0.80
12.68 11.13
69.46 119.02
51.64 64.96
61.33 78.21

108.08 -
713.00 1,150.79
53.23 80.80

92.00 -
55.65 56.32
31.00 15.18
90.69 224.71
398.74 398.74
364.46 403.66
162.70 838.09
11.90 11.09
44.11 54.09
12.30 11.22
24.90 301.48
3.11 26.68
2,550.12 4,203.39
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Summary of significant accounting policies and other ex
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32

32.1

33

Payment to auditor comprise (exclusive of Goods and Services tax)
As auditors
Reimbursement of expenses
Others

Income Tax

Income tax expenses
i) Amount recognised in Statement of profit and loss

Current tax expenses
Current year
Adjustment to current tax in respect of prior periods

Deferred tax expenses/(income)*
Total tax expense

Reconciliation of effective tax rate

Reconciliation of effective tax rate
Profit before tax

Applicable tax rate

Computed tax expenses

Tax effect of:

Expenses that are not deductible in determining taxable profits (net)
Adjustments recognised in the current year in relation to taxes of previous years
Effect of deferred tax on goodwill

Tax expenses recognised in statement of profit and loss

Effective tax rate

Earnings Per Share (EPS)

Profit attributable to equity shareholders (A)

Number of equity shares

Weighted average number of equity shares of INR 1 each outstanding during the year for
computing basic EPS (B)

Basic earning per share (A/B) (Amount in INR)

Increase in profit considering conversion of compulsory convertible debentures (C)
Dilutive impact of compulsory convertible debentures (D)

Weighted average number of equity shares of INR 1 each outstanding during the year for
computing Diluted EPS (B+D)*

Diluted earnings per share (A+C/B+D) (Amount in INR)

For the year ended

For the year ended

March 31, 2021 March 31, 2020
31.00 13.50
- 0.58
- 1.10
31.00 15.18
1,428.85 1,000.00
(17.73) (34.73)
1,411.12 965.27
274.66 (267.77)
1,685.78 697.50
4,858.58 3.628.16
29.12 29.12
1,414.82 1,056.52
101.74 (324.29)
(17.73) (34.73)
186.95 -
1,685.78 697.50
34.70% 19.22%
3,172.03 2,868.88
61,200,003 61,200,003
61,200,003 61,200,003
5.18 4.69
45,490,947 49,651,164
33,333,334 33,333,334
94,533,337 94,533,337
3.84 3.56

*Weighted average number of shares have been calculated considering shares to be issued on conversion of Compulsorily Convertible Debentures.
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34 Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 (Notification no. 27 of 2006) (“MSMED Act, 2006”)

As at As at As at

.No. rti
S:Ne: Particulars March 31, 2021 March 31, 2020 April 01, 2019

i the principal amount and the interest duc thereon remaining unpaid to any supplier as at the end of cach 1.19 1.63 -
accounting year;

it the amount of interest paid by the buyer in terms of Section 16 of MSMED Act, 2006 along with the - -
amount of the payment made to the supplier beyond the appointed day during each accounting year;

i the amount of interest duc and payable for the period of delay in making payment (which have been paid - - -
but beyond the appointed day during the year) but without adding the interest specified under this Act;

iv the amount of interest accrued and remaining unpaid at the end of each accounting year; and - - -
v the amount of further interest remaining due and payable even in the succeeding years, until such date - - -
when the interest dues as above are actually paid to the small enterprise, for the purpose of disallowance
as a deductible expenditure under Section 23 of MSMED Act, 2006.

35 Contingent liabilities and commitments

A. Contingent liabilities
The Company is not having any contingent liability as at March 31, 2021 and March 31,2020

B. Capital and other commitments
Estimated amount of contracts on capital account and other commitments remaining to be executed and not provided for in accounts INR Nil (Previous Year: Nil).

36 Segment information:
Segment information is presented in respect of the Company's key operating segments. The operating segments are based on the Company’s management and internal reporting structure.

Operating segments

The management information system of the Company identifies and monitors software service busi as the busi The Company is managed organizationally as a single unit. In the opinion
of the the Ci y is primarily d in the busi of providing services related to software. As the basic nature of these activities are governed by the same set of risks and returns,
these constitute and are grouped as a single segment. Accordingly, there is only one reportable business for the Company which is "Software business", hence no specific disciosures have been made.

Entity wide disciosures
A. Information about products and services
During the year, the Company primarily operated in a single business segment of software services, therefore separate revenue disclosure is not applicable.
B. Information about geographical areas

The Company derives revenue from following major geographical areas:

For the year ended For the year ended For the year ended
AEEN March 31, 2021 March 31, 2020 April 01, 2019
Outside India 7,254.05 8,739.88 6,589.38
Domestic 6,015.62 5,778.88 7,125.95

Domestic segment revenue includes sales and scrvices to customers located in India and overseas segment revenue includes sales and services rendered to customers located outside India.

(This space has been intentionally left blank)
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37 Related party disclosure:-

1 List of related parties:-

A. Name and nature of relationship with the related party where control exists:
Ebix Inc. USA Ultimate holding company
Ebixcash Private Limited (Formerly Ebix Sofiware India Private Limited) Holding company In India (w.c.{. February 18, 2019)
Ebixcash Financial Technologies (Formely Miles Software Solutions Privatc Limited) Subsidiary company

Miles Software Solutions FZ LLC, UAE

Subsidiary company
Miles Software Solutions Inc, Philippines

Subsidiary company

B. Fellow subsidiaries of holding pany with whom transactions took place during current year or previous year
Ebix Asia Holdings Inc., Mauritius
Ebixcash World Money Limited
Ebix Smartclass Educational Services Private Limited
Ebix Travels Private Limited
Leisure Corp Private Limited
Ebix Travel & Holidays Limited (Formerly Mercury Travels Limited)

Ebix Money Express Private Limited
Ebix Corporate Services Private Limited

C. Key Management Personnel (KMP)

Mr. Satya Bushan Kotru
Mr. Vikas Verma
Mr. Rahul Chopra

Director
Direcior
Company Secretary (w.e.f. Decemoer 06, 2019)

(This space has been intentionally left blank)




1 Transactions with related parties during the year ended March 31, 2021 in the ordinary course of business is given below:

Particulars For the year ending | For the year ending March
March 31, 2021 31,2020

Ebixcash Financial Technologies Private Limited (Formerly Known as Miles Software Solutions
Private Limited)

Reimbursement of expenses 1o related party 0.49 11.24
Shared service cost 65.27 104.47
Payment received for premise given on lease 405.97 379.12
Sccurity deposit received - 184.50
Miles Software Solutions FZ LLC, UAE

Reimbursement of expenses to related party 74.15 7.42

Ebix Travel & Holidays Limited (Formerly Mercury Travels Limited)
Travelling expense 13.98 15471

Ebixcash World Money Limited

Inter corporate deposit given 1,524.86 3,515.76
Inter corporate deposit received back 3,299.54 900.00
Interest income on inter corporate deposit 190.64 89.15
Purchase of foreign currency 607.71 769.90

Leisure Corp Private Limited
Inter corporate deposit given

- 525.00
Inter corporate deposit received back 775.00 450.00
Interest income on inter corporate deposit ST.73. 87.36
Ebixcash Private Limited (Formerly Ebix Software India Private Limited)
Inter corporate deposit given 7,045.34 2,737.00
Inter corporate deposit received back 5,689.80 2,737.00
Sale of asscts - 109.71
Inter corporate deposit taken - 41.97
Leas¢ rent on computer 99.00 74.25
IT support services received 398.74 398.74
Shared support services received 299.19 299.19
Interest income on inter corporate deposit 84.88 10.33
Interest expense on inter corporate deposit - 0.01
Ebix Travels Private Limited
Inter corporate deposit given 320.00 2,480.00
Inter corporate deposit received back 320.00 2,480.00
Interest expense on inter corporate deposit - 26.74
Interest income on inter corporate deposit 9.52 -
Ebix Money Express Private Limited
Inter corporate deposit given 1,300.00 450.00
Inter corporate deposit received back 1,300.00 450.00
Interest income on inter corporate deposit 5.88 13.13
Ebix Corporate Services Private Limited (Formerly Premier Ebix Exchange Software Private
Limited
Inter corporate deposit given - 500.00
Inter corporate deposit received back - 500.00
Interest income on inter corporate deposit - 20.78
Ebix Asia Holdings Inc., Mauritius
Interest on compuisorily convertible debentures 697.85 751.51
Repayment of borrowings* 652.15 598.48

*Portion of interest payment considered as repayment of borrowings as per Ind AS

(This space has been intentionally left blank)
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m

Closing balances with related parties

Particulars

As at
March 31, 2021

As at
March 31, 2020

As at
April 01, 2019

Ebi Fi
Private Limited)

ial Tech

gies Private Limited (Formerly Known as Miles Software Solutions

Rembursement of expenses payable

- 5 22.50
Receivable from related party 419.61 48.61 -
Miles Software Solutions FZ LLC, UAE

Payable to related party 81.57 7.42 -
Ebix Travel & Holidays Limited (Formerly Mercury Travels Limited)

Trade payable 0.047 19.87 20.45
Ebixcash World Money Limited

Inter corporate deposit receivable 2,291.08 4,065.76 1,450.00
Interest accrued on inter corporate deposit 275.42 99.07 18.84
Trade payable for purchase of foreign currency 44.12 47.47 7.48
Ebix Smartclass Ed ional Services Private Limited

Inter corporate deposit receivable - - 700.00
Interest accrued on inter corporate deposit 45.93 45.93 16.25
Leisure Corporate Private Limited

Inter corporate deposit receivable - 775.00 700.00
Interest accrued on inter corporate deposit 137.06 83.66 5.04
Ebixcash Private Limited (Formerly Ebix Software India Private Limited)

Amount payable - 361.77 90.00
Inter corporate deposit receivable 1,313.57 41.97 -
Interest accrued on inter corporate deposit given 87.81 9.29 -
Interest payable on inter corporate deposit - 0.01 -
Ebix Travels Private Limited

Interest payable on inter corporaie deposit 15.26 24.07 -
Ebix Money Express Private Limited

Interest accrued on inter corporate deposit 17.25 11.82 -
Ebix Corporate Services Private Limited (Formerly Premier Ebix Exchange Software Private Limited

Interest accrued on inter corporate deposit - 18.70 -
Ebix Asia Holdings Inc.

Compulsorily convertible debentures** 15,663.89 16,316.06 16,834.00
Interest payable on compulsorily convertible debentures*** 3,185.55 1936.80 688.05

**Includes equity portion on the compulsorily convertible debentures amounting to INR 6,303.97 (Refer note 17)

***Includes portion of interest considered as repayment of borrowings as per Ind AS 109

Note: Transactions with related parties have been disclosed from or upto the date, the parties became/remain as related parties.

(This space has been intentionally left blank)
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38 Leases
(a)

0]
(i)

(iii)

(iv)

)

(vi)
(b)
0}
(i)

(i)

Company as a lessee

The Company's significant leasing arrangements are in respect of leases for office spaces, desktops and laptops
The movement in lease liabilities during the year ended March 31, 2021 is as follows

As at As at As at
March 31, 2021 March 31, 2020 April 01, 2019
Balance at the beginning (Persuant to adoption of Ind AS 116) 2,455.60 3,092.73
Additions - -
Finance cost accrued during the year 188.32 247.46
Deletions - -
Payment of leasc liabilities* 690.55 884.50
Balance at the end 1,953.37 2,455.60
* includes lease waiver amounting to INR 11.88 lakhs (Refer Note 27)
The details of the contractual maturities of lease liabilities as at March 31, 2021 on an undiscounted basis are as follows :
As at As at As at
March 31, 2021 March 31, 2020 April 01, 2019
Not later than 1 year 559.33 583.90
Later than | year and not later than 5 years 1,365.38 1,783.38
Later than 5 years 411.46 552.79
Total 2,336.17 2,920.07

Adjustments recognised on adoption of Ind AS 116

On adoption of Ind AS 116, the Company recognised lease liabilities in relation to leases which had previously been classified as ‘operating leases’ under the principles of Ind AS 17 Leases. These
liabilities were measured at the present value of the remaining lease payments, discounted using the lessee’s incremental borrowing rate as of April 01, 2019. The weighted average incremental

borrowing rate applied to the lease liabilities on April 01, 2019 was 9%.

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term leases of all assets that have a lease term of 12 months or less and leases for which the underlying asset
1s of low value. The lease payments associated with these Icases are recognized as an expense on a straight-line basis over the lease term.

Rental expense recorded for short-term leases is INR 9.78 Lakhs for the year ended March 31, 2021 (March 31, 2020: INR 52.61 Lakhs)

Company as a lessor
The Company has subleased one office space on a finance Iease basis.

The movement in lease receivables during the year ended March 31, 2021 and March 31, 2020 is as follows :

As at As at
March 31, 2021 March 31, 2020
Balance at the beginning (Pursuant to adoption of Ind AS 116) 1.410.38 1,655.04
Additions - -
Finance income accrued during the year 110.93 134.46
Deletions - -
Receipt of lease rental 405.98 379.12
Balance at the end 1,115.33 1,410.38
The details of the contractual maturities of lease receivable as at March 31, 2021 on an undiscounted basis are as follows
As at As at
March 31, 2021 March 31, 2020
Not later than 1 year 426.27 405.97
Later than 1 year and not later than S years 839.22 1,265.49
Later than 5 years o -
Total 1,265.49 1,671.46

(This space has been intentionally left blank)
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39 Details of loans given, inter corporate deposit, investment made and guarantee given covered U/s 186(4) of the Companies Act, 2013.

40

Particulars

As at March 31, 2020

Deposit given

Deposit recovered

As at March 31, 2021

Ebix Money Express Private Limited

- 1,300.00 1,300.00 -
Ebixcash Private Limited (41.97) 7,045.34 5,689.80 1,313.57
Ebix Travels Private Limited - 320.00 320.00 -
Leisure Corporate Private Limited 775.00 - 775.00 -
Ebixcash World Money Limited 4,065.76 1,524.86 3,299.54 2,291.08
Total 4,798.79 10,190.20 11,384.34 3,604.65

Also refer note 41 for the invesiments made

(1) Inter corporate deposits are given at an interest rate of 8.25% p.a. (March 31, 2020- 9.00% p.a.).

(ii) Inter corporate deposits provided and investments made are for business purposes.

Employee benefits

The Company contributes to the following post-employement benefit plans in India

Defined contribution plans:

The Company's contribution o provident and other funds amounts to INR 135.35 lakhs (March 31, 2020: INR 141.15 |

contractual and / or constructive obligation.

Defined benefit plan:

The Company has a defined benefit gratuity plan. Every employee who has com

1972

The present value of the defined benefit obhigations and the related current service cost and past service cost, were measured using the Projected Unit Credit Method.

lakhs). The obligation of the Company is limited to the amount contributed and it has no further

pleted five years or more of service is entitled to gratuity on terms not less favourable than the provisions of the Payment of Gratuity Act,

Based on the actuarial valuation obtamed in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as at balance sheet date:

March 31, 2021 March 31, 2020 April 01, 2019
Net defined benefit liability
Provision for gratuity 579.20 564.99 503.45

§79.20 564.99 503.45
Non-current 542.58 532.56 473.44
Current 36.62 3243 30.01
(a) Reconciliation of opening and closing balances of the present value of the defined benefit obligation
Particulars March 31, 2021 March 31, 2020 April 01, 2019
Present value of defined benefit obligation at the beginning of the year 564.99 503.45 662.32
Interest cost 39.10 38.56 47.69
Current service cost 55.83 57.07 §3.52
Past service cost including curtailment (gain)/ losses - - -
Benefits paid (81.80) (116.65) (107.65)
Actuarial losses/(gains) 1.08 82.56 (152.43)
Present value of defined benefit obligation at the close of the year 579.20 564.99 503.45
{b) Amount recognised in the balance sheet
Particulars March 31, 2021 March 31, 2020 April 1, 2019
Present value of defined benefit obligation 579.20 564.99 503.45
Less : fair value of plan assets - - -
Present value of unfunded obligation 579.20 564.99 503.45
(c) Amount recognised in the statement of profit and loss are as follows :
Particulars March 31, 2021 March 31, 2020 April 01,2019
In income statement
Current service cost 55.83 57.07 53.52
Interest cost 39.10 38.56 47.69
Total 94.93 95.63 101.21
In other comprehensive income
Acturial gain / (loss) (1.08) 82.56 (152.43)
Total (1.08). 82.56 (152.43)
d) Actuarial ptions as at the bal, sheet date

Particulars March 31, 2021 March 31, 2020 April 01, 2019
Discount rate 6.92% 6.92% 7.66%
Salary escalation rate 5.00% 5.00% 5.00%

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority,
information is certified by the actuary. The company does not have any plan assets.

promotion and other relevant factors including supply and demand in the employment market. The above
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(e) Maturity profile of defined benefit obligations

Year March 31, 2021 March 31, 2020
0to 1 Year 36.62 3243
1102 Year 2145 105.81
2103 Year 19.91 79.49
3104 Year 18.77 64.62
4105 Year 18.09 52.42
5106 Year 2331 42.76
6 Year onwards 441.05 187.46

(f) Sensitivity analysis:

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and employee turnover. The sensitivity analysis below, have been determined based on
reasonably possible changes of the assumptions occurring at end of the reporting period, while holding all other assumptions constant. The result of sensitivity analysis is given below:

As at March 31, 2021 As at March 31, 2020
Particulars
Increase Decrease Increase Decrease
Change in discounting rate (delta effect of +/- 0.5%) (26.22) 28.12 (25.81) 27.73
Change in rate of salary increase (delta effect of +/- 0.5%) 28.51 (26.80) 2741 (25.78)

1 Disclosures as per Ind AS 27: separate financial statements

a) These financial statements are separate financial statements of the Company. The Company has availed exemption as per paragraph 4(a) of IND AS 110 "C lidated Financial S ", Accordingly, the financial
statements of the subsidiaries have not been consolidated with the Company’s financial statements as the Company itself is a subsidiary of Ebixcash Private Limited (Formerly Ebix Software India Private Limited),
incorporated in India, which prepares the consolidated financial statements. Such financial statements are available at the registered office of Ebixcash Private Limited (Formerly Ebix Software India Private Limited).

b) Details of investments in subsidiaries

e Place of business/ Country of|  Ownership interest/ Voting
N f Subsidi:

Smen’ Shbyidiary Incorporation Power held by the Company
Ebixcash Financial Technologies Private Limited India 100%
c) Inve n subsidiary are measured at cost as per the provisions of Ind AS 27 on ‘Separate Financial Statements’

2 Corporate Social Responsibility (CSR)
As per Section 135 of the Companies Act, 2013, the Company is required to spend, in every financial year, at least two per cent of the average net profits of the Company made during the three immediately preceding
financial years in accordance with its CSR Policy.
Gross amount required to be spent by the Company during the year (excluding the shortfalls) in compliance with section 135 of the Companies Act, 2013 is INR 34.20 lakhs (As on March 31, 2020 : INR 19.57 lakhs)
(i) Contribution to CSR
For the year ended
Particul.

Articulars March 31, 2021 March 31, 2020 April 01, 2019
Amount required to be spent during the year (A) 34.20 19.57 19.16
Shortfall amount of previous year (B) 57.24 37.67 18.51
Total (A+B) 91.44 §7.24 37.67
Amount spent on CSR 92.00 - -
(Surplus)/Shortfall amount of current year (C) (0.56) 57.24 37.67
(ii) Details of CSR expenses incurred towards:

Particulars March 31, 2021 March 31, 2020 April 01, 2019
Construction/acquistion of any asset - - -
On purpose other than above 92.00 - -
Total 92.00
Particulars March 31, 2021 March 31, 2020* April 01, 2019*
(iii) Unspent amount to be deposited in a designated bank account, in terms of section _ B .
135(6) of the C Act, 2013
* As per The Companies (Amendement) Act, 2019 effective January 22, 2021, the Company is required to transfer unspent CSR within a period of thirty days from the end of the financial
year 10 a special account to be opened by the company in that behalf for that financial year in any scheduled bank to be called the unspent corporate social responsibility account
Considering the amendement, the Company was not required to deposit unspent CSR in a desginated bank account for the year ending April 01, 2019 and March 31, 2020.
(iv) The Company has not contributed in the nature of CSR expenditure to related party covered under Ind AS 24, Related party disclosures.
(v) The Company has created provisions for Corporate social responsibility for the current year amouting 1o Nil. (As on March 31, 2020 : Nil)
(vi) The company does not have any ongoing projects as at March 31, 2021.

3 Transfer pricing

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing regulation under sections 92-92F of the Income-tax Act, 1961. Since the law
requires existence of such information and di ion 10 be poraneous in nature, the Company continuously updates its documentation for the international transactions entered into with the associated
enterprises during the financial year and expects such records to be in existence latest by the due date as required under law. The management is of the opinion that its international transactions are at arm’s length so that
the aforesaid legislation will not have any impact on the financial statements, particularly on the amount of tax expense and that of provision for taxation.
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44  Financial instruments — Fair values and risk management

A.

-]

Fair value measurements

Fi ial instr by

The carrying value of financial instruments by categories as given under:

Particulars

As at March 31, 2021

As at March 31, 2020

As at April 01, 2019

FVTPL Amortised FVTPL Amortised FVTPL Amortised
Cost Cost Cost

Financial assets *
Loans-non current - 177.11 - 223.53 - 518.40
Other non-current financial assets - 772.49 - 1,120.34 - -
Trade receivables - 5,561.49 - 4,424.46 - 3,858.15
Cash and cash equivalents - 387.97 - 301.29 - 163.46
Bank balances other than cash and cash equivaients - 1.00 - 1.00 . 6.00
Loans-current - 3,749.68 - 5,089.30 - 2,850.00
Other current financial assets - 5,678.18 - 3,951.11 - 2,166.26

- 16,327.92 - 15,111.03 - 9,562.27
Financial Liabilities
Borrowings - 7,131.13 - 7,825.27 - 8,381.78
Lease liability- non current - 1,005.96 - 1,790.87 - -
Lease liability- current - 947.41 - 664.73 - -
Trade payables - 388.45 - 1,218.98 - 304.91
Other current financial liabilities - 3,494.73 - 5,466.93 - 4,972.80

- 12,967.68 - 16,966.78 - 13,659.49

* Financial Assets value excludes investment in subsidiaries of INR 15,269.7 Lakhs (as at 31.03.2020 : INR 15,269.7 Lakhs) which are shown at cost in balance sheet as per Ind AS 27

: Separate Financial Statements,

. Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are:

(a) recognised and measured at fair value and

(b) measured at amortised cost and for which fair values are disclosed in the financial statements.

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels prescribed under the
accounting standard. An explanation of each level follows undereath the table.

Financial assets and liabilities which are measured at amortised cost for which fair values are disclosed

Particulars As at March 31, 2021
Level 1 Level 2 Level 3 Total

Financial assets
Loans-non current - - 177.11 177.11
Other non-current financial assets - - 772.49 772.49
Trade receivables - - 5,561.49 5,561.49
Cash and cash equivalents - - 387.97 387.97
Bank balances other than cash and cash equivalents - - 1.00 1.00
Loans-current - - 3,749.68 3,749.68
Other current financial assets - - 5,678.18 5,678.18
Total financial assets - - 16,327.92 16,327.92
Financial liabilities
Borrowings - - 7,131.13 7,131.13
Lease liability-non current 1,005.96 1,005.96
Lease liability-current - - 947.41
Trade payables - - 388.45 388.45
Other current financial liabilities - - 3,494.73 3,494.73
Total financial liabilities - - 12,967.68 12,020.27

. As at March 31, 2020
Larician Level 1 Level 2 Level 3 Total
Financial assets
Loans-non current - - 223.53 223.53
Other non-current financial assets - - 1,120.34 1,120.34
Trade receivables % = 4,424.46 4,424.46
Cash and cash equivalents - - 301.29 301.29
Bank balances other than cash and cash equivalents - - 1.00 1.00
Loans-current - - 5,089.30 5,089.30
Other current financial assets - - 3.951.11 395111
Total fi ial assets - - 15,111.03 15,111.03
Financial liabilities
Borrowings - - 7,825.27 7,825.27
Lease liability-non current - - 1,790.87 1,790.87
Lease liability-current - - 664.73 664.73
Trade payables - - 1,218.98 1,218.98
Other current financial liabilities - - 5,466.93 5,466.93
Total financial liabilities - - 16,966.78 16,966.78
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The carrying amounts of trade receivables, cash and cash equivalents, bank balances, other currrent financial assets, trade payables, and other financial liabilities are considered to be the
same as their fair values.

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values,

. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
- credit risk;

- liquidity risk; and

- market risk

Risk management framework

The company is exposed primarily to credit, liquidity and market risk which may adversely impact the fair value of its financial instruments. The Company assesses the unpredictability
of the financial environment and seeks to mitigate potential adverse effects on the financial performance of the Company.

i. Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to the financial instrument fails to meet its financial obligations, and arises principally from
company's receivables from customers.

Financial instruments that are subject to concentrations of credit risk principally consist of trade receivables, cash and cash equivalents, other balances with banks and other financial
assets. None of the financial instruments of the Company result in material concentration of credit risk other than trade receivable.

The company maintains its Cash and cash equivalents and Bank Deposits with banks having good reputation, good past track record and high quality credit rating and also reviews their
credit rating on a timely basis.

The carrying value of financial assets represents the maximum credit risk. The maximum exposure to credit risk was INR 30,824.92 Lakhs as on March 31, 2021 and INR 29.260.18
Lakhs as on March 31, 2020 being the total carrying value of investments, trade receivables, cash & cash equivalents, bank balances, loans and other current financial assets

Trade receivables

Ind AS requires expected credit losses to be measured through a loss allowance. The Company assesses at each date of statements of financial position whether a financial asset or a
group of financial assets is impaired. The Company recognises lifetime expected losses for all contract assets and / or all trade receivables that do not constitute a financing transaction.
For all other financial assets, expected credit losses are measured at an amount equal to the 12 months expected credit losses or at an amount equal to the life time expected credit losses
if the credit risk on the financial asset has increased significantly since initial recognition.

In determining the allowances for credit losses of trade receivables, the Group has used a practical expedient by computing the expected credit loss allowance for trade receivables
based on a provision matrix. The provision matrix takes into account historical credit loss experience and is adjusted for forward Iooking information. The expected credit loss
allowance is based on the ageing of the receivables that are due and rates used in the provision matrix.

During the period, the Company has made no write-offs of trade receivables. The Company management also pursues all options for recovery of dues wherever necessary based on its
internal assessment. All overdue customer balances are evaluated taking into account the age of the dues, specific credit circumstances, the track record of the counterparty etc. Loss
allowances and impairment is recognized, where considered appropriate by management.

(This space has been intentionally lefi blank)
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ii. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obl

d with its fi

that are to be seitled by delivering cash or another financial

asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. The Company manages liquidity risk by continuously monitoring forecast and actual cash

flows, and by matching the maturity profiles of financial assets and liabilities. The Company has no outstanding long term borrowing and the Company believes that working capital is sufficient
o meet its current requirements

(a) Maturities of financial liabilities
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and excluding cc I interest pay and
exclude the impact of netting agreements.

As at March 31, 2021

Contractual cash flows
Particulars Upto 1 year  Between 1and Between 2 and More than
2 years 5 years S year Total

Non-derivative financial liabilities

Borrowings 1,350.00 1,350.00 4,050.00 3,324.91 10,074.91
Lease liability-non current 569.65 519.81 424.30 263.08 1,776.84
Lease liability-current 559.33 - - - 559.33
Trade payables 388.45 - - - 388.45
Other current financial liabilities 4,205.36 3 - - 4,205.36
Total non-derivative liabilities 7,072.79 1,869.81 4,474.30 3,587.99 17,004.89

As at March 31, 2020

Contractual cash flows

Particulars Upto 1 year  Between1and Between2and — More than Total
2 years S years S year

Non-derivative financial liabilities

Borrowings 1,350.00 1,350.00 4,050.00 4,674.91 11,424.91
Lease liability-non current 553.80 563.84 776.47 552.79 2,446.90
Lease liability-current 689.92 - - - 689.92
Trade payables 1,218.98 - - - 1,218.98
Other current financial liabilities 6,119.08 - - - 6,119.08
Total non-derivative liabilities 9,931.78 1,913.84 4,826.47 5,227.70 21,899.79

iii. Market risk
Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse changes in market rates and prices (such as interest rates and foreign currency
exchange rates) or in the price of market risk-sensitive instruments as a result of such adverse changes in market rates and prices. Market risk is attributable to all market risk sensitive financial

instruments, all foreign currency receivables and payables and all short term and long-term debt. The Company is exposed to market risk primarily related to foreign exchange rate risk and
interest rate risk.

a) Currency risk
The fluctuation in foreign currency exchange rates may have potential impact on the statement of profit or loss and other comprehensive income and equity, where any transaction references
more than one currency or where assets / liabilities are denominated in a currency other than the functional currency of the respective entities. Considering the countries and economic

env in which the Company operates, its operations are subject to risks arising from fluctuations in exchange rates in those countries. The risks primarily relate to fluctuations in US
Dollar against the respective functional currencies of the company.

Exposure to currency risk
The summary quantitative data about the Company’s exposure to currency risk as reported to the management of the Company is as follows:

As at March 31, 2021

USD EUR MYR CHF KWD SAR QAR
Financial asset
Trade receivables 2,427.15 122.05 710.97 116.63 408.48 6.11 10.64
Cash and cash equivalents 156.03 - 188.98 - - -
Net exposure to foreign currency risk (assets) 2,583.18 122.05 710.97 305.61 408.48 6.11 10.64
Borrowings 6,420.50 - - - - -
Other financial liabilities 710.63 - - - - - -
Net exposure to foreign currency risk (liabilities) 7,131.13 - - - - - -
Net statement of financial position exposure (4,547.95) 122.05 710.97 305.61 408.48 6.11 10.64
As at March 31, 2020

UsD EUR MYR CHF KWD SAR AED
Financial asset
Trade receivables 2,271.98 84.41 336.66 102.31 - 16.21
Cash and cash equivalents 115.81 67.45 - 38.62 - - -
Net exposure to foreign currency risk (assets) 2,387.79 151.86 336.66 140.93 - 16.21 -
Borrowings 7,131.15 - - - - - -
Trade payables - - 67.43 - 2.57 - 7.42
Other financial liabilities 652.15 - - - - - -
Net exposure to foreign currency risk (liabilities) 7,783.30 - 67.43 - 2.57 - 7.42
Net statement of financial position exposure (5,395.51) 151.86 269.23 140.93 (2.57) 16.21 (7.42)
Sensitivity analysis
A 5% strengthening / k g of the respective foreign currencies with respect to functional currency of Company would result in increase or decrease in profit or loss and equity as shown in

table below. This analysis assumes that all other variables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases. The following analysis has been
worked out based on the exposures as of the date of statements of financial position.
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Profit or loss Change in Equity
Strengthening ~ Weakening  Strengthening ~ Weakening
March 31, 2021
5% movement
UsSD (227.40) 227.40 (227.40) 227.40
EUR 6.10 (6.10) 6.10 (6.10)
MYR 35.55 (35.55) 35.55 (35.55)
CHF 15.28 (15.28) 15.28 (15.28)
KWD 20.42 (20.42) 20.42 (20.42)
SAR 0.31 (0.31) 0.31 0.31)
AED 0.53 (0.53) 0.53 (0.53)
Profit or loss, net of tax Equity, net of tax
Strengthening ~ Weakening  Strengthening Weakening
March 31, 2020
5% movement
USD (201.88) 201.88 (201.88) 201.88
EUR 5.68 (5.68) 5.68 (5.68)
MYR 10.07 (10.07) 10.07 (10.07)
CHF 5.27 (5.27) 5.27 (5.27)
KWD (0.10) 0.10 (0.10) 0.10
SAR 0.61 (0.61) 0.61 (0.61)
AED (0.28) 0.28 (0.28) 0.28

(This space has been intentionally left blank)
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b) Interest rate risk

Planatory information for the year ended March 31,2021

exposure to the risk of changes in market interest rates related primarily to the Company's term deposits with banks with floating interest rates. The Company constantly
monitors the credit markets and rebalances its financing strategies to achieve an optimal maturity profile and financing cost.

Exposure to interest rate risk
The interest rate profile of the Company's interest bearing financial instruments at the end of the reporting period are as follows:

Particulars March 31, 2021 March 31, 2020 April 01, 2019

Fixed Rate Instruments

Financial assets

- Bank balances 1.00 1.00 6.00

- Inter corporate deposit to related parties 3,604.65 4,840.77 2,850.00

Financial liabilities

-Liability component of compound financial instrument 7,131.13 7,783.30 8,381.78

- Inter corporate deposit from related parties - 41.97 -
10,736.78 12,667.04 11,237.78

Variable Rate Instruments

Financial assets
Financial labilities

Sensitivity analysis

Fixed rate instruments
Fixed rate instruments that are carried at amortised cost are not subject to interest rate risk for the purpose of sensitivity analysis.

Variable rate instruments
There is no variable interest rate financial instrument in the company.

45 Capital management
The Company manages its capital to ensure that it will be able to continue as going concern while maximizing the return to stakeholders through the optimisation of the
debt and equity balance. The Board of directors of the Company review the capital structure of the Company on an ongoing basis. As part of this review, the Board
considers the cost of capital and the risks associated with each class of capital.
The Company monitors capital using gearing ratio which is net debt divided by total equity. Net debt comprises of long term and short term borrowings less cash and cash
equivalent. Equity includes equity share capital and reserves that are managed as capital.
The Company's adjusted net debt to equity ratio at March 31, 2021, March 31, 2020 and Apnl 01,2019 is as follows -
As at As at As at
March 31, 2021 March 31, 2020 April 01, 2019

Borrowings (including liability t of nd financial instruments)
Long term and short term borrowings 6,420.50 7,173.12 7,783.29
Current maturities of long term borrowings 710.63 652.15 598.49
Total debt 7,131.13 7,825.27 8,381.78
Less: Cash and cash equivalents (387.97) (301.29) (200.83)
Net debt 6,743.16 7,523.98 8,180.95
Total equity 21,480.39 18,308.36 15,439.48
Net debt to equity ratio 31.39% 41.10% 52.99%

46 The outbreak of Coronavirus Disease 2019 (COVID-19), declared as a pandemic by the World Health Organization, severely impacted the businesses and economic
activities around the world including India During the year ended March 31, 2021, both Central and State Governments of India had imposed lockdown and other
emergency restrictions which had led to the disruption of all regular business operations. Further, the recent second wave of COVID-19 has again resulted in partial
lockdown/restrictions in various states. The Company is closely monitoring the impact of the aforementioned pandemic and has made a detailed assessment and considered
possible effects, if any, on its liquidity position, including recoverability of its assets as at the balance sheet date and currently believes that there will not be any adverse
impact on the long term operations, financial position and performance of the Company.

47

As per Foreign Exchange Management Act, 1999 and new RBI circular number RBY/2019-20/206, for the exports made upto or on July 31, 2020, period of realization and
repatriation to India of the amount representing the full export value of goods or software or services exported has been extended from 9 months to 15 months from the
date of export. As at 31 March 2021, the Company has foreign currency receivables from exports INR 903.39 lakhs outstanding for a period of more than 9 or 15 months
(previous year INR 397.24 lakhs was outstanding for more than 9 months). The management is of the view that the Company will be able to obtain approvals,

if required,
from the authorities for remitting and realizing such funds without levy of any penalties as it had bonafide reasons that caused the delays in remittance.




48 Prior year adjustments

During the year, the Company has restated its comparative financial statements to accol
discount with the revenue and recording of the reversal of the earnout and free cash li
instead of Investments Further, few other heads of other financial statements line item
comparable with those of the current year. The effect of restatement due to above adjust

Extract of Balance Sheet as at March 31,2019

unt for the impact of the IND AS 116 on one of their contract, adjustment of cash
ability i.c continget consideration which have now been recorded at other come
s have now been correctly grouped wherever considered nceessary to make them
ment is summarised below:

Particulars

As previously reported Adjustment As restated
Assets
Non-current loans 518.40 (19.85) 498.55
Other current assets 190.03 19.00 209.03
Equity
Other equity 14,828.33 0.85) 14,827.48
Liabilities
Non cuirent provision 4,283.49 (3,576.59) 706.90
Trade payables

a) Total outstanding dues of micro entrprises and small enterprises -

(b) Totél outstanding dues of creditors other than micro entrprises and small 304.91 189.68 494.59
enterprises
Other current financial liability 1,994.70 3,576.59 5,571.29
Current provisions 219.69 (189.68) 30.01
Extract of Balance Sheet as at March 31, 2020
Particulars As previously reported Adjustment As restated
Assets
Right-of-use assets 853.39 174.43 1,027.82
Investment in subsidaries 14,832.75 436.90 15,269.65
Non current loans 479.70 (256.17) 223.53
Deferred tax asset (net) 2,238.96 0.27 2,239.23
Current loans 4,840.77 248.53 5,089.30
Other current assets 152.50 26.75 179.25
Equity
Other equity 17,267.74 428.62 17,696.36
Liabilities
Non current provision 3,866.94 (3,289.53) 577.41
Current lease liabilities - 664.73 664.73
Trade payables
(a) Total outstanding dues of micro entrprises and small enterprises - 1.63 1.63
(b) Tot'fll outstanding dues of creditors other than micro entrprises and small 228.00 98935 1217.35
enterprises
Other current financial liability 3,320.00 2,799.08 6,119.08
Other current liabilities 2,072.00 (483.25) 1,588.75
Current provisions 933.00 (899.65) 33.35
Current tax liabilities (net) - 419.23 419.23
Extract of statement of profit and loss for the year ended March 31, 2020
Particulars As previously reported Adjustment As restated
Revenue
Revenue from operations 14,537.08 (18.32) 14,518.76
Other income 912.18 449.11 1,361.29
Cost
Finance costs 1,051.86 30.71 1,082.57
Depreciation and amortisation expenses 531.56 322.02 853.58
Other expenses 4,554.53 (351.14) 4,203.39
Profit before tax 3,198.96 429.20 3,628.16
Tax expense
- Deferred Tax charge/ (credit) (267.50) (0.27) (267.77)
Extract of statement of cash flows for the year ended March 31, 2020
Particulars As previously reported Adjustment As restated
Cash flows from operating activities 1,792.00 1,257.24 3,049.24
Cash flows from investing activities (1,073.00) (840.14) (1,913.14)
Cash flows from financing activities (618.00) (417.64) (1,035.64)

N/

GO~
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49 The management of the Company has approved arrangement for amaigamation of Ebix Technologies Private Limited and EBIX Cash Financial Technologies Private

Limited (the “Transferor Companies ”) as a going concern with the Ebix Cash Private Limited (the “Transferee Company™) and for drafting of the underiying scheme of
amalgamation for approval of the Board of Directors, Sharcholders and other concerned authorities. Following the closing of the aforesaid amalgamation, the transferor
companies will continue its operations under the name of Ebix Cash Private Limited. The transferee Company is in process of preparing the underlying scheme and other
filings for making necessary submissions including obtaining required regulatory approvals.

50 The Code on Social Security, 2020 ("the Code") relating to employee benefits during employment and post-employment received presidential assent in september 2020.
Subsequently, the Ministry of Labour and Employments had release the draft rules on the aforementioned code. However , the same is yet to be notified. The Company
will evaluate the impact and make necessary adjustments to the financial statements in the period when the code will be notified and will come into effect.

This is the summary of significant accounting policies and other explanatory information referred to in our report of even date

For Walker Chandiok & Co LLP
ICAI firm registration number : 001076N/N500013
Chartered Accountants

For and on behalf of the board of directors
Ebix Technologies Private Limited

{
Vikas Verma Satya Bushan Kotru” /

Rohit Arora
Partner Director Director
Membership number: 504774 DIN: 03511116 DIN: 01729176

For KG Somani & Co. LLP
ICAI firm registration number : 006591N/N500377
Chartered Accountants

/

Varun Sharma
Partner
Membership number: 512916

Place: Noida
Date: 30 g 202)
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t.  Goodwill

Goodwill is an asset representing the future economic benefit arising from other assets acquired in a business combination that are
not individually identified and separately recognized. Goodwill is initially measured at cost, being the excess of the consideration

iransferred over the net identifiable assets acquired and liabilities assumed, measured in accordance with IND AS 103- Business
Combination.

Goodwill is considered to have indefinite useful life and hence is not subject to Amortisation but tested for impairment at least
annually. After initial recognition, goodwill is measured at cost less any accumulated impairment loss.

For the purpose of impairment testing, goodwill acquired in a business combination. is from the acquisition date, allocated to each
of the Company's Cash generating unit (CGU's) that are expected to benefit from the combination. A CGU is the smaliest identified
group of assets that generates cash inflows that are largely independent of the cash inflows from other assets or group of assets. Each
CGU or a combination of CGUs to which goodwill is so allocated represents the lowest level at which goodwill is monitored for
internal management purpose and it is not larger than an operating segment of the company.

A CGU to which goodwill is allocated is tested for impairment annually, and whenever there is an indication that the CGU may be
impaired, by comparing the carrying amount of the CGU, including the goodwill, with the recoverable amount of the CGU. If the
recoverable amount of the CGU exceeds the carrying amount of the CGU. the CGU and the goodwill allocated to that CGU is
regarded as not impaired. If the carrying amount of the CGU exceeds the recoverable amount of the CGU, the company recognizes
an impairment loss by first reducing the carrying amount of any goodwill allocated to the CGU and then to other assets of the CGU
pro-rata based on the carrying amount of each assets in the CGU. Any impairment loss on goodwill is recognized in the Statement
of Profit and Loss. An impairment loss recognized on goodwill is not reversed in subsequent periods.

On disposal of a CGU to which goodwill is allocated, the goodwill associated with the disposed CGU is included in the carrying
amount of the CGU when determining the Gain or loss on disposal.

u. Recent accounting pronouncements

On March 24, 2021, the Ministry of Corporate Affairs (“MCA”) through a notification, amended Schedule III of the Companies Act,
2013. The amendments revise Division I, Il and III of Schedule I1I and are applicable from April 1, 2021. Key amendments relating

to Division II which relate to companies whose financial statements are required to comply with Companies (Indian Accounting
Standards) Rules 2015 are:

Balance sheet

a) Lease liabilities should be separately disclosed under the head *financial liabilities’, duly distinguished as current or non-current.
b) Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to prior period
errors and restated balances at the beginning of the current reporting period.

¢) Specified format for disclosure of shareholding of promoters.

d) Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible asset under
development.

e) If a company has not used funds for the specific purpose for which it was borrowed from banks and financial institutions, then
disclosure of details of where it has been used.

f) Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of arrangements,
compliance with number of layers of companies, title deeds of immovable property not held in name of company, loans and advances
to promoters, directors, key managerial personnel (KMP) and related parties, details of benami property held etc.

Statement of Profit and Loss

a) Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual currency
specified under the head ‘additional information’ in the notes forming part of the standalone financial statements.

The amendments are extensive and the Company will evaluate the same to give effect to them as required by law.
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Background of the Company

Ebix Technologies Private Limited (CIN: U72900PN2014PTC151798) (the ‘Company’) was incorporated in India in July 11, 2014,
under the provisions of the Companies Act, 2013. The Company has its registered office located at S.No. 303/2/2, Bavdhan (BK)
Mumbai-Bangalore Highway (Bypass), Taluka Mulshi, Pune, 411021, Maharashtra. The Company operates out of Pune and Chennai
centres and provides integrated enterprise multi-portfolio lending systems for banks and finance companies, and credit management
and revenue collection for insurance and telecom companies. The Company also provides enterprise information technology services
including application development, maintenance and support.

Significant accounting policies

a,

[N

Statement of compliance

These financial statements have been prepared in accordance with the accounting principles generally accepted in India
including Indian Accounting Standards ('Ind AS') specified under section 133 of the Act.

These financial statements were authorised for issue by the Company's Board of Directors on November __, 2021.

Basis of preparation
The financial statements have been prepared on the historical cost basis, except for certain financial instruments that are
measured at fair values at the end of each reporting period.

Functional and presentation currency
These financial statements are presented in Indian National Rupee ('INR'), which is also the Company's functional currency.
Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company's operating cycle and other criteria
set out in the Schedule III (Division II) to the Act. Based on the nature of services and the time between the rendering of services
and their realisation, the Company has ascertained its operating cycle as twelve months for the purpose of current and non-
current classification of assets and liabilities.

An asset is classified as current when it is: a) Expected to be realised or intended to be sold or consumed in normal operating
cycle, b) Held primarily for the purpose of trading, c) Expected to be realised within twelve months after the reporting period,
or d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period.

All other assets are classified as non-current.

A liability is classified as current when: a) It is expected to be settled in normal operating cycle, b) It is held primanly for the
purpose of trading, ¢) It is due to be settled within twelve months after the reporting period, or d) There is no unconditional right
to defer the settlement of the liability for at least twelve months after the reporting period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Use of Judgment and estimates
The Company is required to make estimates and assumptions that affect the reported amounts of assets, liabilities, disclosures

of contingent liabilities at the date of financial statement and the reported amounts of revenue and expenses during the reporting
period.

Actual result could differ from those estimates. The Company basis its estimates on historical experience and on various other
assumptions that are believed to be reasonable, the result of which form the basis for making judgements about carrying values
of assets and liabilities. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.
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Key accounting estimates
i. Useful life of property, plant & equipment ('"PPE') and other intangible assets

The useful lives and residual values of PPE and intangible assets are determined by management at the time the asset
is acquired and reviewed at the end of each reporting period. The lives are based on historical experience with similar
assets as well as anticipation of future events, which may impact their life, such as changes in technology.

ii. Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation as a result of a past event and it is probable that
an outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made.
These are reviewed at each balance sheet date and adjusted to reflect the current best estimates. Contingent liabilities
are not recognised in the financial statements. Contingent assets are neither recognized nor disclosed in the financial
statements.

ii. Defined benefit plans

The cost of the defined benefit plans and the present value of the defined benefit obligation are based on actuarial
valuation using the projected unit credit method. An actuarial valuation involves making various assumptions that
may differ from actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.

iv. Expected credit losses on financial assets

The expected credit loss provision of financial assets is based on assumptions about risk of default and expected
timing of collection. The Company uses judgment in making these assumptions and selecting the inputs to the
expected credit losses calculation, based on the Company's past history, customer's creditworthiness, existing market
conditions as well as forward looking estimates at the end of each reporting period.

f.  Property, plant and equipment:

Recognition and measurement

Items of property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment loss (if any).

Cost directly attributable to acquisition are capitalised until the property, plant and equipment are ready for use as intended by the
management.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as a separate
item (major components) of property, plant and equipment.

Any gain/loss on disposal of property, plant and equipment is recognised in profit and loss account on the date of disposal or
retirement.

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will
flow to the company and cost of the item can be measured reliably.

Depreciation methods, estimated useful lives and residual value

Depreciation on Property, Plant and Equipment is calculated on ‘Straight Line Method (SLM)' using the rates arrived at based on the
estimated useful lives given in Schedule II of the Companies Act, 2013.

Depreciation method, useful lives and residual values are reviewed at each financial year end and changes, if any, are accounted for
prospectively.
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The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and
the resultant gains or losses are recognised in the Statement of Profit and Loss.

Asset category Estimated useful life (in years)
Computers 5 years
Office equipment 5-7 Years
Furniture and fixtures 7 years
Vehicles 7 years
Plant and equipment 7 years
Leasehold improvement 7 years

g. Intangible assets

Intangible assets acquired separately are measured on initial recognition at historical cost. Intangible assets having a finite useful life
are subsequently carried at cost less any accumulated amortization and accumulated impairment losses (if any). Subsequent
expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the
Company.

Costs associated with maintaining software programmes are recognized as an expense as incurred. Development costs that are directly
attributable to the design and testing of identifiable and unique software products controlled by the Company are recognized as
intangible assets when it is technically feasible to complete the software so that it will be available for use, management intends to
complete the software and use or sell it, there is an ability to use or sell the software, it can be demonstrated how the software will
generate probable future economic benefits, adequate technical, financial and other resources to complete the development and to
use or sell the software are available, and the expenditure attributable to the software during its development can be reliably measured.

Directly attributable costs that are capitalized as part of the software include employee costs and an appropriate portion of relevant
overheads.

Amortisation method, estimated useful lives and residual value
Intangible assets with finite lives are amortised over the useful life and assessed for impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful

life are reviewed at least at the end of each reporting period.

The amortisation expense on intangible assets is recognised in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognized in the statement of profit or loss when the asset is derecognised.

Asset category Estimated useful life (in years)

Software 3-5 Years

Intellectual property rights 8 Years
Derecognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when no future benefits are expected
from its use or disposal. Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are
included in profit or loss within other gains/(losses).

h. Impairment of non-financial assets
The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine whether there is any

indication of impairment considering the provisions of Ind AS 36- ‘Impairment of Assets’. If any such indication exists, then the
asset’s recoverable amount is estimated. The recoverable amount of an asset or cash-generating unit (‘CGU’) is the higher of its fair
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value less costs of disposal and its value in use. In assessing value in use, the estimated future cash flows of asset or CGU are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. If no such transactions can be identified, an appropriate valuation model is used. These calculations
are corroborated by valuation multiples, quoted share price for publicly traded companies or other available fair valuation indicators.
For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the smallest group of assets
that generate cash inflows from continuing use that are largely independent of the cash inflows of other assets or groups of assets
(the ‘cash-generating unit’ or ‘CGU’)

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount. Impairment
losses are recognized in profit or loss. Impairment losses recognised in respect of CGUs are reduced from the carrying amounts of
the assets of the CGU.

An assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment
losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU’s recoverable amount.
A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s
or CGU’s recoverable amount since the last impairment loss was recognized.

The reversal is limited so that the carrying amount of the assets does not exceed its recoverable amount, nor exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss has been recognised for the asset in prior years.
Such reversal is recognised in the Statement of profit or loss.

i.  Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.

Financial Assets

Initial recognition and measurement

All financial assets are recognized initially at fair vaiue plus, in the case of financial assets not recorded at fair value through profit
or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified in four categories:
e  Debt instruments at amortised cost
o Debt instrument at fair value through Other Comprehensive Income (FVTOCI)
e Debt instrument at fair value through profit and loss (FVTPL)
e Equity Instrument measured at fair value through Other Comprehensive Income (FVTOCI)

Debt instruments at amortised cost

A financial asset is measured at amortised cost only if both of the following conditions are met:

- it is held within a business model whose objective is to hold assets in order to collect contractual cash flows.

- the contractual terms of the financial asset represent contractual cash flows that are solely payments of principal and interest.

After initial measurement, such financial assets are subsequently measured at amortised cost using the EIR (effective interest rate)
method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance income in the profit or loss. The losses arising from impairment
are recognized in the profit or loss.

Debt instrument at fair value through Other Comprehensive Income (FVTOCI)

A “debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
(a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

(b) The asset’s contractual cash flows represent solely payments of principal and interest
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Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognized in the OCL. However, the Company recognizes interest income, impairment losses & reversals and
foreign exchange gain or loss in the profit and loss. On derecognition of the asset, cumulative gain or loss previously recognized in
OCl is reclassified from the equity to profit and loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest
income using the EIR method.

Debt instrument at fair value through profit and loss (FVTPL)

Any debt instrument, which does not meet the criteria for categorization as at amortised cost or as FVOCI, is classified as at FVTPL.

In addition, the company may elect to classify a debt instrument, which otherwise meets amortised cost or FVOCI criteria, as at
FVTPL. However, such election is allowed only. if .doing so reduces or eliminates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of
profit and loss.

Equity Instrument measured at fair value through Other Comprehensive Income (FVTOCI)

All equity instruments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading are classified
as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present subsequent changes in the
fair value in OCIL The Company makes such election on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, including
foreign exchange gain or loss and excluding dividends, are recognized in the OCL. There is no recycling of the amounts from OCI to
profit or loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognized (i.e. removed from the company’s balance sheet) when:

- The rights - to receive cash flows from the asset have expired, or

- The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the company has
transferred substantially all the risks and rewards of the asset, or (b) the company has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the company continues to recognize the transferred asset to the extent of the company’s continuing involvement. In that case, the
company also recognizes an associated liability. The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the company could be required to repay.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount allocated to
the portion of the asset de-recognized) and the sum of (i) the consideration received (including any new asset obtained less any new
liability assumed) and (ii) any cumulative gain or loss that had been recognized in OCI is recognized in profit or loss.




EBIX Technologie‘s Private Limited

Summary of significant accounting policies and other explanatory information for the year ended

March 31, 2021

Impairment of financial assets

The Company assesses on a forward-looking basis, the expected credit losses associated with the assets carried at amortised cost and
FVOCI debt instruments. The impairment methodology applied depends on whether there has been a significant increase in credit
risk since initial recognition, If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognizing
impairment loss allowance based on 12-month ECL.

For trade receivables, the Company applies the simplified approach permitted by Ind AS 109 “Financial Instruments” which requires
expected life time losses to be recognized from initial recognition of receivables. The Company uses historical default rates to
determine impairment loss on the portfolio of trade receivables. At every reporting date, these historical default rates are reviewed
and changes in the forward-looking estimates are analysed.

Financial liabilities

Initial recognition and measurement

Trade and other payables are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised
cost, using the effective interest rate method where the time value of money is significant.

Interest bearing bank loans, overdrafts and issued debt are initially measured at fair value and are subsequently measured at amortised
cost using the effective interest rate method. Any difference between the proceeds (net of transaction costs) and the settlement or
redemption of borrowings is recognized over the term of the borrowings in the statement of profit and loss.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

. Financial Liabilities measured at amortised cost
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part

of the EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

° Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred
for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognized in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable
to changes in own credit risks are recognized in OCI. These gains/ losses are not subsequently transferred to P&L. However, the
company may transfer the camulative gain or loss within equity. All other changes in fair value of such liability are recognized in
the statement of profit or loss.

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognized in the statement of profit and loss.
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Modifications of financial assets and financial liabilities

Financial assets

If the terms of a financial asset are modified, the company evaluates whether the cash flows of the modified asset are substantially
different. If the cash flows are substantially different, then the contractual rights to cash flows from the original financial asset are

deemed to have expired. In this case, the original financial asset is derecognized and a new financial asset is recognized at fair value.

If the cash flows of the modified asset carried at amortised cost are not substantially different, then the modification does not result
in derecognition of the financial asset. In this case, the company recalculates the gross carrying amount of the financial asset and
recognizes the amount arising from adjusting the gross carrying amount as a modification gain or ioss in profit or loss. If such a
modification is carried out because of financial difficulties of the borrower, then the gain or loss 1s presented together with impairment
losses. In other cases, it is presented as interest income.

Financial liabilities

The company derecognizes a financial liability when 1ts terms are modified and the cash flows of the modified liability are
substantially different. In this case, a new financial liability based on the modified terms is recognized at fair value. The difference
between the carrying amount of the financial liability extinguished and the new financial liability with modified terms is recognized
in profit or loss.

j. Revenue recognition

Revenue is recognised upon transfer of control of promised products or services to customers in an amount that reflects the
consideration which the Company expects to receive in exchange for those products or services.

e Revenue from time and material and job contracts is recognised on-output basis measured by units delivered, efforts expended,
number of transactions processed, etc.

» Revenue related to fixed price maintenance and support services contracts where the Company i1s standing ready to provide
services is recognised based on time elapsed mode and revenue is straight lined over the period of performance.

o Inrespect of other fixed-price contracts which fulfil the criteria prescribed by the Ind AS, revenue is recognised using percentage-
of-completion method (‘POC method’) of accounting.

e Revenue from the sale of distinct internally developed software and third-party software is recognised upfront at the point in time
when the software is delivered to the customer. In cases where implementation and / or customisation services rendered
significantly modifies or customises the software, these services and software are accounted for as a single performance
obligation and revenue is recognised over time on a POC method.

Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract assets are classified as
unbilled receivables (only act of invoicing is pending) when there is unconditional right to receive cash, and only passage of time is
required, as per contractual terms.

Unearned and deferred revenue (“contract liability”) is recognised when there is billing in excess of revenues.

The billing schedules agreed with customers include periodic performance based payments and / or milestone based progress
payments. Invoices are payable within contractually agreed credit period.

Contracts are subject to modification to account for changes in contract specification and requirements. The Company reviews
modification to contract in conjunction with the original contract, basis which the transaction price could be allocated to a new
performance obligation, or transaction price of an ¢xisting obligation could undergo a change. In the event transaction price is revised
for existing obligation, a cumulative adjustment is accounted for.

Use of significant judgements in revenue recognition

e The Company’s contracts with customers could include promises to transfer multiple products and services to a customer. The
Company assesses the products / services promised in a contract and identifies distinct performance obligations in the contract.
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Identification of distinct performance obligation involves judgement to determine the deliverables and the ability of the customer
to benefit independently from such deliverables.

The Company uses judgement to determine an appropriate standalone selling price for a performance obligation. The Company
allocates the transaction price to each performance obligation on the basis of the relative stand-alone selling price of each distinct
product or service promised in the contract. Where standalone selling price is not observable, the Company uses the expected
cost plus margin approach to allocate the transaction price to each distinct performance obligation.

The Company exercises judgement in determining whether the performance obligation is satisfied at a point in time or over a
period of time. The Company considers indicators such as how customer consumes benefits as services are rendered or who
controls the asset as it is being created or existence of enforceable right to payment for performance to date and alternate use of
such product or service, transfer of significant risks and rewards to the customer, acceptance of delivery by the customer, etc.
Revenue for fixed-price contracts is recognised using percentage-of-completion method. The Company uses judgement to
estimate the future cost-to-completion of the contracts which is used to determine the degree of the completion of the performance
obligation.

Interest income

Interest income is recognized using the Effective Interest Rate (‘EIR’) method. The EIR is the rate that exactly discounts the estimated
future cash receipts through the expected life of the financial instrument or a shorter period, where appropriate to the net carrying
amount of the financial asset. The EIR is computed basis the expected cash flows by considering all the contractual terms of the
financial instrument. The calculation includes all fees, transaction costs, and all other premiums or discounts paid or received between
parties to the contract that are an integral part of the effective interest rate.

Dividend Income

Dividend income is recognized, when the right to receive the dividend is established.

k.

Foreign currency transactions

Foreign currency transactions are recorded at the exchange rate prevailing on the date of the transaction.

Monetary items denominated in foreign currencies (such as cash, receivables, payables etc.) outstanding at the year-end are
translated at exchange rates applicable on year end date.

Non-monetary items denominated in foreign currency, (such as fixed assets) are valued at the exchange rate prevailing on the
date of transaction and carried at cost.

Any gains or losses arising due to exchange differences arising on translation or settlement are accounted for in the Statement
of Profit and Loss.

Employee benefits
Short term employee benefits
Liabilities for salaries, including other monetary and non-monetary benefits that are expected to be settled wholly within 12
months after the end of the period in which the employees render the related service are recognized in respect of employees’
services up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are
settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

Defined contribution plans

Obligations for contributions to defined contribution plans (Contribution to Provident Fund) are expensed as the related service
is provided.




EBIX Technologies Private Limited

Summary of significant accounting policies and other explanatory information for the year ended

March 31, 2021

m.

Defined benefit plans

The company’s net obligation in respect of defined benefit plan is calculated by estimating the amount of future benefit that
employees have earned in the current and prior periods, discounting that amount and deducting the fair value of any plan assets.
The calculation of defined benefit obligations is performed annually by a qualified actuary using the projected unit credit
method. When the calculation results in a potential asset for the company, the recognized asset is limited to the present value
of economic benefits available in the form of any future refunds from the plan or reductions in future contributions to the plan.
Re-measurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets
(excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognized immediately in Other
Comprehensive Income. Net interest expense (income) on the net defined liability (assets) is computed by applying the discount
rate, used to measure the net defined liability (asset), to the net defined liability (asset) at the start of the financial year after
taking into account any changes as a result of contribution and benefit payments during the year. Net interest expense and other
expenses related to defined benefit plans are recognized in profit or loss. When the benefits of a plan are changed or when a
plan is curtailed, the resulting change in benefit that relates to past service or the gain or loss on curtailment is recognized

immediately in profit or loss. The company recognizes gains and losses on the settlement of a defined benefit plan when the
settlement occurs.

Borrowing Cost

Borrowing costs consist of interest expense calculated using the effective interest method as described in Ind AS 109 — ‘Financial
Instruments’.

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset
are capitalized during the period of time that is required to complete and prepare the asset for its intended use.

Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use. Investment income
carned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalization. Capitalization of borrowing costs ceases when substantially all the activities necessary to
prepare the qualifying assets for their intended uses are complete.

Other borrowing costs are expensed in the period in which they are incurred.

n.

Income tax

Income tax expense comprises current and deferred tax. It is recognized in profit or loss except to the extent that it relates to items
recognized directly in equity or in Other Comprehensive Income.

a. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax
payable or receivable in respect of previous years. It is measured using tax rates enacted or substantively enacted at the reporting
date. Current tax assets and liabilities are offset only if, the Company:

1) Has a legally enforceable right to set off the recognized amounts; and

ii) Intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

b. Deferred tax

Deferred tax is recognized using balance sheet approach on temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax base. Deferred tax is not recognized for temporary differences on the initial
recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable

profit nor loss.
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Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the extent that it
is probable that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized; such reductions
are reversed when the probability of future taxable profits improves.

Unrecognized deferred tax assets are reassessed at each reporting date and recognized to the extent that it has become probable that
future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates
enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the company expects, at
the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

a) The entity has a legally enforceable right to set off current tax assets against current tax liabilities; and

b) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the same
taxable entity.

Deferred tax items are recognized in correlation to underline transactions either in Other Comprehensive Income or directly in Equity.

0. Provisions, contingent liabilities and contingent assets

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not
recognized for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognized even if the likelihood of an outflow with respect to any one
item included in the same class of obligations may be small.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present obligation
at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time
is recognized as interest expense.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events not wholly within the control of the Company. Where it is not probable
that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, the obligation is disclosed as a
contingent liability, uniess the probability of outflow of economic benefits is remote. Contingent liabilities are disclosed on the basis
of judgement of the management/independent experts. These are reviewed at each balance sheet date and are adjusted to reflect the
current management estimate.

Contingent assets are possible assets that arise from past events and whose existence will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the Company. Contingent assets are disclosed
in the financial statements when inflow of economic benefits is probable on the basis of judgement of management. These are
assessed continually to ensure that developments are appropriately reflected in the financial statements.

p. Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term money market deposits with original maturities of three
months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value. I
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q. Leases (As Lessee)

The Company has adopted the new accounting standard Ind AS 116 "Leases" on April 1, 2019 as per Companies (Indian
Accounting Standards) Amendment Rules, 2019, notified by MCA on March 30, 2019. Ind AS 116 is a single Lessee
accounting model and sets out the principles for the recognition, measurement, presentation and -disclosure of leases for
both lessees and lessors. On application of In d AS 116, the nature of expenses has changed from lease rent in previous

periods to depredation cost for the right-of-use assets (ROUA), and finance cost for interest accrued on !ease liability.

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration, The determination of whether an arrangement is (or contains) a lease is based on the
substance, of the arrangement at the incept ion of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset and the arrangement conveys a right to use the asset even if that right
is not explicitly, specified in an arrangement.

Company as a lessee

The Company accounts for each lease component within the contract as a lease separately from non- lease components of
the contract and allocates the consideration in the contract to each lease component on the basis of the relative stand-alone
of the price of the lease component and the aggregate stand- alone price of the non-lease components.

The Company recognizes right-of-use asset representing its right to use the un underlying asset for the lease term at the
lease commencement date, The cost of the right-of-use asset measured at inception shall comprise of the amount of the
initial measurement of the lease liability adjusted for any lease payments made at or before the commencement date less
any lease incentives 1eceived, plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee 1n
dismantling and removing the underlying asset or restoring the underlying asset or site on which it is located. The right -of
-use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if any and
adjusted for any re-measurement of the lease liability. The right-of-use assets is depreciated using the straight-line method
from the commencement date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of
right-of -use assets are determined on the same basis as those of property, plant and equipment Right-of- use assets are
tested for impartment whenever there is any indication that their carrying amounts may not be recoverable. Impairment loss,
if any, is recognized in the Statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement
date of the lease. The lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the Company uses incremental borrowing rate. For leases with
reasonably similar characteristics, the Company, on a Lease by lease basis, may adopt either the incremental borrowing rate
specific to the lease or the incremental borrowing rate for the portfolio as a whole. The lease payments shall include fixed
payments, variable lease payments, residual value guarantees, exercise price of a purchase option where the Company is
reasonably certain to exercise that option and payments of penalties for terminating the lease, if the lease term reflects the
lessee exercising an option to terminate the lease.

The lease liability 1s subsequently remeasured by increasing the carrying amount to reflect interest on the lease lability,
reducing the carrying amount to reflect the lease payments made and remeasuring the carrying amount to reflect any
reassessment or lease modifications or to reflect revised in-substance fixed lease payments. The company recognizes the
amount of the re-measurement of lease liability due to modification as an adjustment to the right-of-use asset and statement
of profit and loss depending upon the nature of modification, Where the carrying amount of the right of-use asset is reduced
to zero and there is a further reduction the measurement of the lease liability, the Company recognizes any remaining amount
of the re-measurement in statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term leases of all assets that have a
lease term of 12 months or less and leases for Which the underlying asset is of low value. The lease payments associated
with these leases are recognized as an expense on a straight- line basis over the lease term.

As practical expedient of Ind AS 116 “Leases’™ the Company has considered Covid-19 related rent concessions not to be
lease modification, hence the income towards rent concession is recognised in *“Other Income” in the statement of profit
and loss account.
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Company as a Lessor

Leases in which the Company does not transfer substantially all the risks and benefits of ownership of the asset are classified
as operating leases. Initial direct costs incurred in negotiating an operating lease are added to the carrying amount of the
leased asset and recognized over the lease term on the same basis as rental income. Contingent rents are recognized as
revenue in the year in which they are earned or contingency is resolved.

When the Group is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. It assesses
the lease classification of a sublease with reference to the right of use asset arising from the head lease, not with reference

to the underlying asset. If a head lease is a short-term lease to which the Group applies the exemptions described above,
then it classifies the sublease as an operating lease.

Leases in which the Company transfers substantially all the risk and benefits of ownership of the asset are classified as
finance leases. Assets given under finance lease are recognized as a receivable at an amount equal to the present value of
lease receivable. After initial recognition, the Company apportions lease rentals between the principal repayment and
Interest income so as to achieve a constant periodic rate of return on the net investment outstanding in respect of the finance
leases. The interest income is recognized in the statement profit and loss. Initial direct costs such as legal cost, brokerage
cost etc. are recognized immediately in the statement of profit and loss. When arrangements include multiple performance
obligations, the Company allocates the consideration in the contract between the lease components and the non-lease
components on a relative standalone selling price basis.

r. Operating Segment

In accordance with Ind AS 108, the operating segments used to present segment information are identified on the basis of internal
reports used by the Company’s management to allocate resources to the segments and assess their performance. The Board of
Directors and Chief Executive Officer is collectively the Company’s ‘Chief Operating Decision Maker’ or ‘CODM’ within the

meaning of Ind AS 108. The indicators used for internal reporting purposes may evolve in connection with performance assessment
measures put in place.

Segment results that are reported to the CODM include items directly attributable to a segment as well as those that can be allocated

on a reasonable basis. Unallocated items comprise mainly head office expenses, finance costs, income tax expenses and head office
income.

Revenue directly attributable to the segments is considered as segment revenue. Expenses directly attributable to the segments and
common expenses allocated on a reasonable basis are considered as segment expenses.

Segment capital expenditure is the total cost incurred during the period to acquire property, plant and equipment, and intangible
assets other than goodwill.

Segment assets comprise property, plant and equipment, intangible assets, trade and other receivables, inventories and other assets
that can be directly or reasonably allocated to segments. Segment assets do not include investments, income tax assets, capital work
in progress, capital advances, head office assets and other current assets that cannot reasonably be allocated to segments.

Segment liabilities include all operating liabilities in respect of a segment and consist principally of trade and other payables,
employee benefits and provisions. Segment liabilities do not include equity, income tax liabilities, loans and borrowings and other

liabilities and provisions that cannot reasonably be allocated to segments.

s.  Earnings per share

Basic earnings per equity share are computed by dividing the net profit or loss attributable to equity shareholders of the Company by
the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per equity share is computed by dividing the net profit or loss attributable to equity shareholders of the Company
by the weighted average number of equity shares considered for deriving basic earnings per equity share and also the weighted
average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares.

-
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t.  Goodwill

Goodwill is an asset representing the future economic benefit arising from other assets acquired in a business combination that are
not individually identified and separately recognized. Goodwill is initially measured at cost, being the excess of the consideration
transferred over the net identifiable assets acquired and liabilities assumed, measured in accordance with IND AS 103- Business
Combination,

Goodwill 1s considered to have indefinite useful life and hence is not subject to Amortisation but tested for impairment at least
annually. After initial recognition, goodwill is measured at cost less any accumulated impairment loss.

For the purpose of impairment testing, goodwill acquired in a business combination, is from the acquisition date, allocated to each
of the Company's Cash generating unit (CGU's) that are expected to benefit from the combination. A CGU is the smallest identified
group of assets that generates cash inflows that are largely independent of the cash inflows from other assets or group of assets. Each
CGU or a combination of CGUs to which goodwill is so allocated represents the lowest level at which goodwill is monitored for
internal management purpose and it is not larger than an operating segment of the company.

A CGU to which goodwill is allocated is tested for impairment annually, and whenever there is an indication that the CGU may be
impaired, by comparing the carrying amount of the CGU, including the goodwill, with the recoverable amount of the CGU. If the
recoverable amount of the CGU exceeds the carrying amount of the CGU. the CGU and the goodwill allocated to that CGU is
regarded as not impaired. If the carrying amount of the CGU exceeds the recoverable amount of the CGU, the company recognizes
an impairment loss by first reducing the carrying amount of any goodwill allocated to the CGU and then to other assets of the CGU
pro-rata based on the carrying amount of each assets in the CGU. Any impairment loss on goodwill is recognized in the Statement
of Profit and Loss. An impairment loss recognized on goodwill is not reversed in subsequent periods.

On disposal of a CGU to which goodwill is allocated, the goodwill associated with the disposed CGU is included in the carrying
amount of the CGU when determining the Gain or loss on disposal.

u. Recent accounting pronouncements

On March 24, 2021, the Ministry of Corporate Affairs (“MCA”) through a notification, amended Schedule III of the Companies Act,
2013. The amendments revise Division I, II and III of Schedule 111 and are applicable from April 1, 2021. Key amendments relating

to Division II which relate to companies whose financial statements are required to comply with Companies (Indian Accounting
Standards) Rules 2015 are:

Balance sheet

a) Lease liabilities should be separately disclosed under the head *financial liabilities’, duly distinguished as current or non-current.
b) Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to prior period
errors and restated balances at the beginning of the current reporting period.

c) Specified format for disclosure of shareholding of promoters.

d) Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible asset under
development.

e) If a company has not used funds for the specific purpose for which it was borrowed from banks and financial institutions, then
disclosure of details of where it has been used.

f) Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of arrangements,
compliance with number of layers of companies, title deeds of immovable property not held in name of company, loans and advances
to promoters, directors, key managerial personnel (KMP) and related parties, details of benami property held etc.

Statement of Profit and Loss
a) Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual currency
specified under the head ‘additional information’ in the notes forming part of the standalone financial statements.

The amendments are extensive and the Company will evaluate the same to give effect to them as required by law.




